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The House was called to order by the Speaker Pro Tempore.

10:00 a.m.

The roll was called by the Clerk of the House of Representatives, who announced that a quorum was present.

Accavitti—present
Acciavatti—present
Adamini—present
Amos—present
Anderson—present
Bieda—present
Bisbee—present
Bradstreet—present
Brandenburg—present
Brown—present
Byrum—present
Casperson—present
Caswell—present
Caul—present
Cheeks—excused
Clack—present
Condino—present
Daniels—present
Dennis—present
DeRoche—present
DeRossett—present
Drolet—present
Ehardt—present
Elkins—present
Emmons—present
Farhat—present
Farrah—present
Gaffney—present

e/d/s = entered during session

Garfield—present
Gieleghem—present
Gillard—present
Gleason—present
Hager—present
Hardman—present
Hart—present
Hood—present
Hoogendyk—present
Hopgood—present
Howell—present
Huizenga—present
Hummel—present
Hune—present
Hunter—present
Jamnick—present
Johnson, Rick—present
Johnson, Ruth—present
Julian—present

K oetje—present
Kolb—present

K ooiman—present

L aJoy—present

L aSata—present

L aw—present
Lipsey—present

M cConico—present

M ei sner—present

M eyer—present
Middaugh—present
Milosch—present
Minore—present

M ool enaar—present
M ortimer—present
M urphy—present
Newell—present
Nitz—present
Nofs—present

O’ Neil—present

Pal mer—present

Pal srok—present
Pappageorge—present
Pastor—present
Phillips—present
Plakas—present
Pumford—present
Reeves—present
Richardville—present
Rivet—present
Robertson—present
Rocca—present
Sak—present
Shackleton—present
Shaffer—present

Sheen—present
Sheltrown—present
Shulman—present
Smith—present
Spade—present
Stahl—present
Stakoe—present
Stallworth—excused
Steil—present
Stewart—present
Tabor—present
Taub—present
Tobocman—present
Vagnozzi—present
Van Regenmorter—present
Vander Veen—present
Voorhees—present
Walker—present
Ward—present
Waters—present
Wenke—present
Whitmer—present
Williams—present
Wojno—present
Woodward—present
Woronchak—present
Zelenko—present
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Rep. Doug Spade, from the 57th District, offered the following invocation:

“Our Heavenly Father, we thank You humbly for the honor of serving You, the people of the state of Michigan and
the people of the districts we represent. We need Your guidance and we ask You for it, as we deliberate today the very
serious issues that face our state. Be with us all and help us to put the people of Michigan and the people we represent
first over partisan politics and make decisions that will be pleasing to You. In Jesus' hame, Amen.”

Rep. Waters moved that Rep. Stallworth be excused from today’s session.
The motion prevailed.

Rep. Richardville moved that House Committees be given leave to meet during the balance of today’s session.
The motion prevailed.

M essages from the Senate

House Bill No. 5876, entitled

A bill to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to
codify, revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate
the discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to prescribe the powers and duties of certain state and local agencies and officials; to provide
for certain charges, fees, and assessments; to provide certain appropriations; to prescribe penalties and provide
remedies; to repeal certain parts of this act on a specific date; and to repeal certain acts and parts of acts,” by amending
sections 3104, 3503, 4105, 6516, 6517, 6521, 8310, 8504, 9112, 11509, 11511, 11512, 11516, 11542, 11703, 11704,
11709, 30104, 30105, 30113, 30304, 30307, 31509, 31512, 32312, 32503, 32515, 35304, 36505, 41702, 41709, 42101,
42501, 42702, 44513, 44517, 45503, 45902, 45903, 45906, 61525, 62509, 63103a, 63103c, 63514, 63524, 63525,
63704, 63708, 72108, 76105, 76109, 76504, and 80159 (MCL 324.3104, 324.3503, 324.4105, 324.6516, 324.6517,
324.6521, 324.8310, 324.8504, 324.9112, 324.11509, 324.11511, 324.11512, 324.11516, 324.11542, 324.11703,
324.11704, 324.11709, 324.30104, 324.30105, 324.30113, 324.30304, 324.30307, 324.31509, 324.31512, 324.32312,
324.32503, 324.32515, 324.35304, 324.36505, 324.41702, 324.41709, 324.42101, 324.42501, 324.42702, 324.44513,
324.44517, 324.45503, 324.45902, 324.45903, 324.45906, 324.61525, 324.62509, 324.63103a, 324.63103c,
324.63514, 324.63524, 324.63525, 324.63704, 324.63708, 324.72108, 324.76105, 324.76109, 324.76504, and
324.80159), sections 3104, 30104, and 32312 as amended by 2003 PA 163, sections 3503, 6521, and 8504 as added by
1995 PA 60, sections 6516 and 6517 as amended by 1996 PA 166, section 8310 as amended by 2002 PA 418, section 9112
as amended by 2000 PA 504, sections 11509 and 11511 as amended by 1996 PA 358, sections 11512 and 11516 as
amended by 2003 PA 153, section 11542 as amended by 1996 PA 359, section 30105 as amended by 1999 PA 106,
section 30113 as amended by 2004 PA 246, sections 30304, 31509, 31512, 32515, and 35304 as added by 1995 PA 59,
section 30307 as amended by 1998 PA 228, section 32503 as amended by 2002 PA 148, section 36505 as amended by
1998 PA 470, section 41702 as amended by 2001 PA 23, sections 41709, 42101, 42501, 44513, 44517, 45503, 45903,
63514, 63525, 63704, and 63708 as added by 1995 PA 57, section 42702 as amended by 2000 PA 191, section 45902
as amended by 1996 PA 200, section 45906 as amended by 2003 PA 270, section 61525 as amended by 1998 PA 303,
section 62509 as amended by 1998 PA 467, sections 63103a and 63103c as added by 1997 PA 149, sections 63524 and
76504 as amended by 2001 PA 78, sections 72108 and 80159 as added by 1995 PA 58, and sections 76105 and 76109
as amended by 2001 PA 75, and by adding sections 1301, 1303, 1305, 1307, 1309, and 1311.

The Senate has concurred in the House amendment to the Senate substitute (S-1) and agreed to the title as amended.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

By unanimous consent the House returned to the order of
Reports of Select Committees

House Bill No. 5516, entitled

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
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income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

(For text of conference report, see House Journal No. 79, p. 2000.)

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5520, entitled

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2005; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

(For text of conference report, see House Journal No. 79, p. 1952.)

The Senate has adopted the report of the Committee of Conference.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5522, entitled

A hill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2005; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

(For text of conference report, see House Journal No. 79, p. 1982.)

The Senate has adopted the report of the Committee of Conference.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5526, entitled

A hill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2005; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for certain emergency powers; and to provide for the powers and duties of certain committees, certain state
agencies, and certain employees.

(For text of conference report, see House Journal No. 79, p. 1989.)

The Senate has adopted the report of the Committee of Conference.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Rep. Nitz moved that Reps. Palsrok, DeRoche and DeRossett be excused temporarily from today’s session.
The motion prevailed.

Rep. Whitmer moved that Reps. Reeves and Woodward be excused temporarily from today’s session.
The motion prevailed.

The Speaker laid before the House the conference report relative to

House Bill No. 5519, entitled

A bill to make appropriations for the department of history, arts, and libraries for the fiscal year ending September 30,
2005; to provide for the expenditure of those appropriations; to provide for the disposition of fees and other income
received by the state agencies; to provide for the disbursement of certain grants; to provide for reports; to prescribe
powers and duties of certain state departments and certain state and local agencies and officers; and to repeal acts and
parts of acts.

(The conference report was reported by the conference committee on September 8, consideration of which, under the
rules, was postponed until today.)

(For conference report, see House Journal No. 79, p. 2090.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 751 Yeas—84
Accavitti Gieleghem Meyer Sheltrown
Acciavatti Gillard Middaugh Shulman
Adamini Gleason Milosch Spade
Amos Hager M ool enaar Stahl
Anderson Hart Mortimer Stakoe
Bieda Hopgood Murphy Steil
Bisbee Howell Newell Stewart
Brandenburg Huizenga Nitz Tabor
Brown Hummel Nofs Taub
Byrum Hune O'Neil Vagnozzi
Casperson Jamnick Pappageorge Van Regenmorter
Caswell Johnson, Rick Pastor Vander Veen
Caul Johnson, Ruth Phillips Voorhees
Condino Julian Plakas Walker
Dennis Koetje Pumford Ward
Ehardt Kolb Richardville Wenke
Elkins LaJoy Rivet Whitmer
Emmons LaSata Robertson Williams
Farhat Law Rocca Wojno
Farrah Lipsey Shackleton Woronchak
Gaffney Meisner Shaffer Zelenko
Nays—18
Bradstreet Hardman McConico Sheen
Clack Hood Minore Smith
Daniels Hoogendyk Palmer Tobocman
Drolet Hunter Sak Waters
Garfield Kooiman

In The Chair: Julian

Rep. Hunter, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:
| voted no for the conference report of HB 5519, the History, Artsand Library (HAL) Budget because it is bad public

policy.

Thereis a pervasive, misguided sentiment that taking away from Detroit will benefit other communities in the state.
This sentiment is illustrated in the HAL budget by removing all funding for the Detroit Public Library (DPL).

Sadly, my colleagues who voted for HB 5519 do not realize that there are components of the DPL that can not be
duplicated. Items from the National Automotive History Collection and the Great Lakes Patent and Trademark Center
are loaned to other libraries in the state. When DPL has been cut in the past by the state, fees were levied to the non-
Detroit residents. If the budget is signed into law, this trend will continue and people from outside my hometown will
a pay higher to gather objects from these irreplaceable collections.

My ill-advised contemporaries thought that they were beating up on the state’s largest city when in reality they were
hampering the flow of information to their own constituents.”

Rep. Waters, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on the conference report for HB 5519, the History, Arts and Libraries (HAL) Budget, because it is bad
public policy.
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There is a pervasive, misguided sentiment in the Legislature that taking away from Detroit will benefit other
communities in the state. This sentiment is illustrated in the HAL budget by its removal of all funding for the Detroit
Public Library (DPL).

There are components of the DPL that cannot be duplicated. Items from the National Automotive History Collection
and the Great Lakes Patent and Trademark Center are loaned to other libraries in the state. Furthermore, when DPL
funding has in the past been cut by the state, fees were charged to non-Detroit residents. If this budget is signed into
law, this trend will continue.

Thisis another case in which attempts by the Legislature to beat up on the state’s largest city will have aripple effect
across the state, and hamper the flow of information to all Michigan residents.”

Rep. Hood, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no for the conference report of HB 5519, the History, Arts and Library (HAL) Budget because it removes all
funding for the Detroit Public Library (DPL).

The DPL offers information and services to not only city residents, but to citizens throughout the state. Iltems from
the National Automotive History Collection and the Great Lakes Patent and Trademark Center are only two examples
of the materials on loan to other libraries in the state of Michigan. The DPL has suffered budget cuts in the past by the
state, and as a result has been forced to impose fees on non-Detroit residents who use its services.

It is my feeling that the Detroit Public Library and its vast, irreplaceable resources should be preserved for everyone
to avail themselves of free of charge. This budget threatens the very existence of the Detroit Public Library, and thus
| cannot support it.”

The Speaker laid before the House the conference report relative to

Senate Bill No. 1063, entitled

A bill to make appropriations for the department of community health and certain state purposes related to mental
health, public health, and medical services for the fiscal year ending September 30, 2005; to provide for the
expenditure of those appropriations; to create funds; to require and provide for reports; to prescribe the powers and
duties of certain local and state agencies and departments; and to provide for disposition of fees and other income
received by the various state agencies.

(The conference report was received from the Senate on September 8, consideration of which, under the rules, was
postponed until today.)

(For conference report, see House Journal No. 79, p. 2027.)

The question being on the adoption of the conference report,

The conference report was adopted, a magjority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 752 Yeas—91

Accavitti Gieleghem Meyer Sheltrown
Acciavatti Gillard Milosch Shulman
Adamini Gleason Minore Smith
Amos Hager Mool enaar Spade
Anderson Hardman Murphy Stakoe
Bieda Hart Newell Stewart
Bisbee Hood Nitz Tabor
Brandenburg Hopgood O'Neil Taub

Brown Howell Palsrok Tobocman
Byrum Huizenga Pappageorge Vagnozzi
Casperson Hunter Pastor Van Regenmorter
Caswell Jamnick Phillips Vander Veen
Clack Johnson, Rick Plakas Voorhees
Condino Julian Pumford Walker
Daniels Koetje Reeves Ward
Dennis Kolb Richardville Waters
DeRoche Kooiman Rivet Whitmer
Drolet LalJoy Robertson Williams
Elkins LaSata Rocca Wojno
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Emmons Law Sak Woodward
Farhat Lipsey Shackleton Woronchak
Farrah McConico Shaffer Zelenko
Gaffney Meisner Sheen

Nays—15
Bradstreet Hoogendyk Middaugh Stahl
Caul Hummel Mortimer Steil
Ehardt Hune Nofs Wenke
Garfield Johnson, Ruth Palmer

In The Chair: Julian

House Bill No. 5519, entitled

A bill to make appropriations for the department of history, arts, and libraries for the fiscal year ending September 30,
2005; to provide for the expenditure of those appropriations; to provide for the disposition of fees and other income
received by the state agencies; to provide for the disbursement of certain grants; to provide for reports; to prescribe
powers and duties of certain state departments and certain state and local agencies and officers; and to repeal acts and
parts of acts.

(The conference report was considered earlier today, see today’s Journal, p. 2103.)

Rep. Richardville moved to reconsider the vote by which the House adopted the conference report.

The motion prevailed, a majority of the members serving voting therefor.

The question being on the adoption of the conference report,

The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 753

Yeas—85

Accavitti Gillard Middaugh Shulman
Acciavatti Gleason Milosch Spade
Adamini Hager M ool enaar Stahl
Amos Hart Mortimer Stakoe
Anderson Hopgood Murphy Steil

Bieda Howell Newell Stewart
Bisbee Huizenga Nitz Tabor
Brown Hummel Nofs Taub
Byrum Hune O’ Neil Vagnozzi
Casperson Jamnick Palsrok Van Regenmorter
Caswell Johnson, Rick Pappageorge Vander Veen
Caul Johnson, Ruth Pastor Voorhees
Condino Julian Phillips Walker
Dennis Koetje Plakas Ward
DeRoche Kolb Pumford Wenke
Ehardt Laloy Richardville Whitmer
Elkins LaSata Rivet Williams
Emmons Law Rocca Wojno
Farhat Lipsey Shackleton Woodward
Farrah Meisner Shaffer Woronchak
Gaffney Meyer Sheltrown Zelenko

Gieleghem
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Nays—21
Bradstreet Hardman McConico Sak
Brandenburg Hood Minore Sheen
Clack Hoogendyk Palmer Smith
Daniels Hunter Reeves Tobocman
Drolet Kooiman Robertson Waters

Garfield

In The Chair: Julian

Rep. Hunter, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no for the conference report of HB 5519, the History, Artsand Library (HAL) Budget because it is bad public
policy.

Thereis a pervasive, misguided sentiment that taking away from Detroit will benefit other communities in the state.
This sentiment is illustrated in the HAL budget by removing all funding for the Detroit Public Library (DPL).

Sadly, my colleagues who voted for HB 5519 do not realize that there are components of the DPL that can not be
duplicated. Items from the National Automotive History Collection and the Great L akes Patent and Trademark Center
are loaned to other librariesin the state. When DPL has been cut in the past by the state, fees were levied to the non-Detroit
residents. If the budget is signed into law, this trend will continue and people from outside my hometown will a pay
higher to gather objects from these irreplaceable collections.

My ill-advised contemporaries thought that they were beating up on the state’s largest city when in reality they were
hampering the flow of information to their own constituents.”

Rep. Waters, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on the conference report for HB 5519, the History, Arts and Libraries (HAL) Budget, because it is bad
public policy.

There is a pervasive, misguided sentiment in the Legislature that taking away from Detroit will benefit other
communities in the state. This sentiment is illustrated in the HAL budget by its removal of all funding for the Detroit
Public Library (DPL).

There are components of the DPL that cannot be duplicated. Items from the National Automotive History Collection
and the Great Lakes Patent and Trademark Center are loaned to other libraries in the state. Furthermore, when DPL
funding has in the past been cut by the state, fees were charged to non-Detroit residents. If this budget is signed into
law, this trend will continue.

Thisis another case in which attempts by the Legislature to beat up on the state’s largest city will have aripple effect
across the state, and hamper the flow of information to all Michigan residents.”

Rep. Hood, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no for the conference report of HB 5519, the History, Arts and Library (HAL) Budget because it removes all
funding for the Detroit Public Library (DPL).

The DPL offers information and services to not only city residents, but to citizens throughout the state. Items from
the National Automotive History Collection and the Great Lakes Patent and Trademark Center are only two examples
of the materials on loan to other libraries in the state of Michigan. The DPL has suffered budget cuts in the past by the
state, and as a result has been forced to impose fees on non-Detroit residents who use its services.

It is my feeling that the Detroit Public Library and its vast, irreplaceable resources should be preserved for everyone
to avail themselves of free of charge. This budget threatens the very existence of the Detroit Public Library, and thus
| cannot support it.”
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The Speaker laid before the House the conference report relative to

Senate Bill No. 1065, entitled

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies;, and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.

(The conference report was received from the Senate on September 8, consideration of which, under the rules, was
postponed until today.)

(For conference report, see House Journal No. 79, p. 1857.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 754 Yeas—106
Accavitti Garfield Meisner Shaffer
Acciavatti Gieleghem Meyer Sheen
Adamini Gillard Middaugh Sheltrown
Amos Gleason Milosch Shulman
Anderson Hager Minore Smith
Bieda Hardman M ool enaar Spade
Bisbee Hart Mortimer Stakoe
Bradstreet Hood Murphy Steil
Brandenburg Hoogendyk Newell Stewart
Brown Hopgood Nitz Tabor
Byrum Howell Nofs Taub
Casperson Huizenga O'Neil Tobocman
Caswell Hummel Palmer Vagnozzi
Caul Hune Pal srok Van Regenmorter
Clack Hunter Pappageorge Vander Veen
Condino Jamnick Pastor Voorhees
Daniels Johnson, Rick Phillips Walker
Dennis Johnson, Ruth Plakas Ward
DeRoche Julian Pumford Waters
DeRossett Koetje Reeves Wenke
Drolet Kolb Richardville Whitmer
Ehardt Kooiman Rivet Williams
Elkins LaJoy Robertson Wojno
Emmons LaSata Rocca Woodward
Farhat Law Sak Woronchak
Farrah Lipsey Shackleton Zelenko
Gaffney McConico

Nays—1
Stahl

In The Chair: Julian

Rep. Richardville moved to reconsider the vote by which the House adopted the conference report.
The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,

The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:
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Roll Call No. 755

Accavitti
Acciavatti
Adamini
Amos
Anderson
Bieda
Bisbee
Bradstreet
Brandenburg
Brown
Byrum
Casperson
Caswell
Caul
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett
Drolet
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney

In The Chair: Julian

Garfield
Gieleghem
Gillard
Gleason
Hager
Hardman
Hart

Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune
Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kolb
Kooiman
Laloy
LaSata
Law
Lipsey
McConico

Yeas—107

Nays—O0

By unanimous consent the House returned to the order of
Motions and Resolutions

Rep. Richardville moved that Rule 45(c) be suspended.
The motion prevailed, 3/5 of the members present voting therefor.
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M eisner
Meyer
Middaugh
Milosch
Minore
Mool enaar
Mortimer
Murphy
Newell
Nitz

Nofs

O’ Neil
Palmer
Palsrok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves
Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer
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Sheen
Sheltrown
Shulman
Smith
Spade
Stahl
Stakoe
Steil
Stewart
Tabor
Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

Rep. Richardville moved that the Committee on Commerce be discharged from further consideration of Senate Bill

No. 822.

(For first notice see House Journal No. 79, p. 2098.)

The question being on the motion made by Rep. Richardville,

The motion prevailed, a majority of the members serving voting therefor.
The bill was placed on the order of Second Reading of Bills and laid over one day.

Second Reading of Bills

Rep. Richardville moved that Rule 48 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.
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Senate Bill No. 822, entitled
A bill to amend 1975 PA 228, entitled “Single business tax act,” by amending section 38g (MCL 208.38g), as
amended by 2002 PA 726.

The bill was read a second time.

Reps. Richardville and Hunter moved to substitute (H-3) the bill.
The motion prevailed and the substitute (H-3) was adopted, a majority of the members serving voting therefor.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 822, entitled
A bill to amend 1975 PA 228, entitled “Single business tax act,” by amending section 38g (MCL 208.38g), as

amended by 2002 PA 726.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 756 Yeas—86
Accavitti Farrah Meisner Shulman
Acciavatti Gaffney Meyer Smith
Adamini Gieleghem Milosch Spade
Amos Gillard Minore Stakoe
Anderson Gleason Mortimer Steil
Bieda Hager Murphy Stewart
Bisbee Hardman Newell Tabor
Bradstreet Hood Nofs Taub
Brandenburg Hopgood O'Neil Tobocman
Brown Howell Palmer Vagnozzi
Byrum Huizenga Palsrok Vander Veen
Casperson Hunter Pappageorge Voorhees
Caul Jamnick Phillips Walker
Clack Johnson, Rick Plakas Ward
Condino Julian Reeves Waters
Daniels Koetje Richardville Wenke
Dennis Kolb Rivet Whitmer
DeRossett Kooiman Sak Williams
Ehardt Laloy Shackleton Wojno
Elkins Law Shaffer Woodward
Emmons Lipsey Sheltrown Zelenko
Farhat McConico

Nays—21
Caswell Hummel M ool enaar Rocca
DeRoche Hune Nitz Sheen
Drolet Johnson, Ruth Pastor Stahl
Garfield LaSata Pumford Van Regenmorter
Hart Middaugh Robertson Woronchak
Hoogendyk

In The Chair: Julian
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The question being on agreeing to the title of the bill,

Rep. Richardville moved to amend the title to read as follows:

A bill to amend 1975 PA 228, entitled “An act to provide for the imposition, levy, computation, collection,
assessment and enforcement, by lien or otherwise, of taxes on certain commercial, business, and financial activities;
to prescribe the manner and times of making certain reports and paying taxes; to prescribe the powers and duties of
public officers and state departments; to permit the inspection of records of taxpayers; to provide for interest and
penalties on unpaid taxes; to provide exemptions, credits, and refunds; to provide penalties; to provide for the
disposition of funds; to provide for the interrelation of this act with other acts; and to provide an appropriation,” by
amending section 38g (MCL 208.389g), as amended by 2003 PA 249.

The motion prevailed.

The House agreed to the title as amended.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

By unanimous consent the House returned to the order of
Reports of Select Committees

The Speaker laid before the House the conference report relative to

Senate Bill No. 1069, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 3, 4, 6, 11, 11b, 11f,
11g, 11j, 13, 15, 184, 19, 20, 21b, 22a, 22b, 24, 26, 263, 31a, 31d, 32c, 32d, 32f, 32}, 393, 41, 414, 51a, 51c, 51d, 533,
54, 56, 57, 61a, 62, 74, 81, 94a, 98, 98b, 99, 101, 104a, 107, 147, 152, 158b, and 166a (MCL 388.1603, 388.1604,
388.1606, 388.1611, 388.1611b, 388.1611f, 388.1611g, 388.1611j, 388.1613, 388.1615, 388.1618a, 388.1619,
388.1620, 388.1621b, 388.1622a, 388.1622h, 388.1624, 388.1626, 388.1626a, 388.1631a, 388.1631d, 388.1632c,
388.1632d, 388.1632f, 388.1632j, 388.1639%a, 388.1641, 388.1641a, 388.1651a, 388.1651c, 388.1651d, 388.16533,
388.1654, 388.1656, 388.1657, 388.1661a, 388.1662, 388.1674, 388.1681, 388.1694a, 388.1698, 388.1698Db,
388.1699, 388.1701, 388.17044a, 388.1707, 388.1747, 388.1752, 388.1758h, and 388.17664a), sections 3, 6, 11f, 11g,
11j, 19, 20, 22a, 22b, 24, 31a, 31d, 32c, 32d, 39a, 41, 514, 51c, 51d, 534, 54, 56, 57, 61a, 62, 74, 81, 98, 99, 101, 104a,
107, 147, and 166a as amended and sections 32j, 41a, and 98b as added by 2003 PA 158, section 4 as amended by 1995
PA 130, sections 11, 11b, and 26a as amended by 2003 PA 236, section 13 as amended by 1999 PA 119, sections 15
and 18a as amended by 1996 PA 300, sections 21b and 152 as amended by 2000 PA 297, section 26 as amended by
1997 PA 93, section 32f as amended by 2002 PA 521, section 94a as amended by 2003 PA 180, and section 158b as
added by 1994 PA 283, and by adding section 146; and to repeal acts and parts of acts.

(The conference report was received from the Senate on September 8, consideration of which, under the rules, was
postponed until today.)

(For conference report, see House Journal No. 79, p. 1866.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 757 Yeas—99

Accavitti Gaffney McConico Sheen
Adamini Garfield Meisner Sheltrown
Amos Gieleghem Meyer Shulman
Anderson Gillard Milosch Smith
Bieda Gleason M ool enaar Spade
Bisbee Hager Mortimer Stahl
Bradstreet Hardman Murphy Stakoe
Brandenburg Hart Newell Steil

Brown Hood Nitz Stewart
Byrum Hoogendyk Nofs Tabor
Casperson Hopgood O'Neil Taub
Caswell Howell Pal srok Tobocman
Caul Huizenga Pappageorge Vagnozzi
Clack Hummel Pastor Van Regenmorter
Condino Hunter Phillips Vander Veen
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Daniels Jamnick Plakas Voorhees
Dennis Johnson, Rick Pumford Waters
DeRoche Johnson, Ruth Reeves Wenke
DeRossett Julian Richardville Whitmer
Drolet Koetje Rivet Williams
Ehardt Kolb Robertson Wojno
Elkins Kooiman Rocca Woodward
Emmons LaSata Sak Woronchak
Farhat Law Shackleton Zelenko
Farrah Lipsey Shaffer

Nays—8
Acciavatti LaJoy Minore Walker
Hune Middaugh Palmer Ward

In The Chair: Julian

Rep. Acciavatti, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

This statement is intended to clarify my NO vote on SB 1069. | agree with all of the concepts that were presented
in the Education Budget bill, except for one - the blended count percentage.

| believe that the correct public policy is to keep in tact the 80/20 blended count percentage. The change to 75/25
directly penalizes the growing districts and areas. The faster a district grows the bigger the hit that district will take.
When cuts need to be made to the school aid fund, | believe the cuts should be across the board to every district. It is
not our place as legislators to pick winners and losers.

The school districts that | represent are some of the fastest growing districts in the state of Michigan. The blended
count issue is not just a budget issue, it is a growth issue and this percentage will shift money away from the growing
districts. This vote will effect each and every one of the schools in my district, which will effect each and every child
in my district, which will effect each and every family in my district. Therefore, | cannot in good conscience support
this bill in its current form.”

Rep. Ward, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

By moving away from the current 80/20 membership count for calculating per pupil funding for local school district,
Michigan will be unfairly hurting growing school districts. | have voted no based on this inequity.”

Rep. Hune, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| am taking a negative position on our school aid budget because of the implications that Senate Bill 1069 will have
on not only the residents of Livingston County, but the People of the State of Michigan, as well. The change in the
blended count from a formula of 80/20 to 75/25 will result in yet another devastating blow to the schools of Livingston
County. | believe that a cut of well over two-hundred thousand dollars to the families and students of Livingston
County occurring partially through the fiscal year iswrong. Indeed, the blended count will save several million dollars,
but the pain of cutsis not shared equally throughout the state. Education has and always been an extreme priority and
I will continue to fight for the families of this great state.”

House Bill No. 5519, entitled

A bill to make appropriations for the department of history, arts, and libraries for the fiscal year ending September 30,
2005; to provide for the expenditure of those appropriations; to provide for the disposition of fees and other income
received by the state agencies; to provide for the disbursement of certain grants; to provide for reports; to prescribe
powers and duties of certain state departments and certain state and local agencies and officers; and to repeal acts and
parts of acts.
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(For text of conference report, see House Journal No. 79, p. 2090.)
The Senate has adopted the report of the Committee of Conference.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5521, entitled

A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2005; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

(For text of conference report, see House Journal No. 79, p. 1959.)

The Senate has adopted the report of the Committee of Conference.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

M essages from the Senate

House Bill No. 5313, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section 52706
(MCL 324.52706), as amended by 2002 PA 356, and by adding section 2150a.

The Senate has substituted (S-2) the bill.

The Senate has passed the bill as substituted (S-2), ordered that it be given immediate effect and amended the title
to read as follows:

A bill to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to
codify, revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate
the discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to prescribe the powers and duties of certain state and local agencies and officials; to provide
for certain charges, fees, and assessments; to provide certain appropriations; to prescribe penalties and provide
remedies; to repeal certain parts of this act on a specific date; and to repeal certain acts and parts of acts,” by amending
section 52706 (MCL 324.52706), as amended by 2002 PA 356.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

Notices

| hereby give notice that on the next legislative session day | will move to discharge the Committee on Veterans
Affairs and Homeland Security from further consideration of Senate Bill No. 1269.
Rep. Richardville

Rep. Nitz moved that Rep. Mortimer be excused temporarily from today’s session.
The motion prevailed.

Rep. Hood moved that Rep. Smith be excused temporarily from today’s session.
The motion prevailed.

Rep. Waters moved that Reps. Hardman and Rivet be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Reports of Select Committees

The Speaker laid before the House the conference report relative to

Senate Bill No. 1064, entitled

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to provide for reports;
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to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

(The conference report was received from the Senate on September 8, consideration of which, under the rules, was
postponed until today.)

(For conference report, see House Journal No. 79, p. 1843.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 758 Yeas—89
Accavitti Hager Middaugh Sheltrown
Acciavatti Hart Milosch Shulman
Amos Hood Minore Stahl
Anderson Hopgood M ool enaar Stakoe
Bieda Howell Murphy Steil
Bisbee Huizenga Nitz Stewart
Bradstreet Hummel Nofs Tabor
Brandenburg Hune O'Neil Taub
Byrum Hunter Palmer Tobocman
Casperson Jamnick Pal srok Vagnozzi
Caul Johnson, Rick Pappageorge Van Regenmorter
Clack Johnson, Ruth Pastor Vander Veen
Condino Julian Phillips Voorhees
Daniels Koetje Plakas Walker
DeRoche Kolb Pumford Ward
DeRossett Kooiman Reeves Waters
Ehardt LaJoy Richardville Whitmer
Farhat LaSata Robertson Williams
Farrah Law Rocca Wojno
Gaffney McConico Sak Woodward
Gieleghem Meisner Shackleton Woronchak
Gillard Meyer Shaffer Zelenko
Gleason

Nays—14
Adamini Drolet Hoogendyk Sheen
Brown Elkins Lipsey Spade
Caswell Emmons Newell Wenke
Dennis Garfield

In The Chair: Julian

Rep. Adamini, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

I did not support the Conference Report to Senate Bill 1064, which provides appropriations for the Department of
Corrections, because of the projected $12.8 million reduction, elimination, or replacement of staffed gun towers with
security technology.

Gun towers serve important functions within prisons facilities. All facilities with security classifications above Level 111
have gun towers. These facilities house the most dangerous of offendersin Michigan’'s correctional system. According
to the Michigan Corrections Officers (MCO) organization, gun towers have been instrumental in breaking up or
gaining control of inmate melees. In addition, these towers assist in controlling inmates and protecting the lives of
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officers and staff who risk their lives every day in our prisons. At some facilities, gun towers were added because
officers were subject to attacks by inmates.

Beyond prison facilities, gun towers serve important functions by protecting the public from potential prisoner
escapes. Officers who staff gun towers serve as ‘lookouts’ by observing prisoner movement and activities from a
vantage point far better than those of officers on the ground and can also take into account suspicious activity outside
the walls. Hence, staffed gun towers have been instrumental in deterring and preventing prisoner escapes.

I am not convinced that the Department has made a prudent decision to allow the efficiency of technology to
sufficiently replace our corrections officers. Further, | am not convinced that the projected $12.8 million in savings
outweighs the many benefits of gun towers.

Without gun towers, everyone is at-risk. Therefore, | chose not support this conference report.”

Rep. Brown, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| did not support the Conference Report to Senate Bill 1064, which provides appropriations for the Department of
Corrections, because of the projected $12.8 million reduction, elimination, or replacement of staffed gun towers with
security technology.

Gun towers serve important functions within prisons facilities. All facilities with security classifications above Level 111
have gun towers. These facilities house the most dangerous of offendersin Michigan’'s correctional system. According
to the Michigan Corrections Officers (MCO) organization, gun towers have been instrumental in breaking up or
gaining control of inmate melees. In addition, these towers assist in controlling inmates and protecting the lives of
officers and staff who risk their lives every day in our prisons. At some facilities, gun towers were added because
officers were subject to attacks by inmates.

Beyond prison facilities, gun towers serve important functions by protecting the public from potential prisoner
escapes. Officers who staff gun towers serve as ‘lookouts’ by observing prisoner movement and activities from a
vantage point far better than those of officers on the ground and can also take into account suspicious activity outside
the walls. Hence, staffed gun towers have been instrumental in deterring and preventing prisoner escapes.

| am not convinced that the Department has made a prudent decision to allow the efficiency of technology to
sufficiently replace our corrections officers. Further, | am not convinced that the projected $12.8 million in savings
outweighs the many benefits of gun towers.

Without gun towers, everyone is at-risk. Therefore, | chose not support this conference report.”

Rep. Dennis, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

| did not support the Conference Report to Senate Bill 1064, which provides appropriations for the Department of
Corrections, because of the projected $12.8 million reduction, elimination, or replacement of staffed gun towers with
security technology.

Gun towers serve important functions within prisons facilities. All facilities with security classifications above Level 111
have gun towers. These facilities house the most dangerous of offendersin Michigan's correctional system. According
to the Michigan Corrections Officers (MCO) organization, gun towers have been instrumental in breaking up or
gaining control of inmate melees. In addition, these towers assist in controlling inmates and protecting the lives of
officers and staff who risk their lives every day in our prisons. At some facilities, gun towers were added because
officers were subject to attacks by inmates.

Beyond prison facilities, gun towers serve important functions by protecting the public from potential prisoner
escapes. Officers who staff gun towers serve as ‘lookouts’ by observing prisoner movement and activities from a
vantage point far better than those of officers on the ground and can also take into account suspicious activity outside
the walls. Hence, staffed gun towers have been instrumental in deterring and preventing prisoner escapes.

| am not convinced that the Department has made a prudent decision to allow the efficiency of technology to
sufficiently replace our corrections officers. Further, | am not convinced that the projected $12.8 million in savings
outweighs the many benefits of gun towers.

Without gun towers, everyone is at-risk. Therefore, | chose not support this conference report.”

Reports of Standing Committees

The Committee on Regulatory Reform, by Rep. Rocca, Chair, reported

Senate Bill No. 1124, entitled

A bill to authorize the state administrative board to convey or transfer certain state owned property in Alpena
county; to prescribe conditions for the conveyance; to provide for certain powers and duties of certain state
departments in regard to the property; and to provide for disposition of revenue derived from the conveyance.

With the recommendation that the substitute (H-1) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.
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Yeas: Reps. Rocca, Gaffney, Bisbee, Julian, DeRoche, Palsrok, Wojno, Hopgood and Gieleghem

Nays: None

Second Reading of Bills

Rep. Richardville moved that Rule 48 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Senate Bill No. 1124, entitled

A bill to authorize the state administrative board to convey or transfer certain state owned property in Alpena
county; to prescribe conditions for the conveyance; to provide for certain powers and duties of certain state
departments in regard to the property; and to provide for disposition of revenue derived from the conveyance.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously
recommended by the Committee on Regulatory Reform,

The substitute (H-1) was adopted, a majority of the members serving voting therefor.
Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1124, entitled

A bill to authorize the state administrative board to convey or transfer certain state owned property in Alpena
county; to prescribe conditions for the conveyance; to provide for certain powers and duties of certain state
departments in regard to the property; and to provide for disposition of revenue derived from the conveyance.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 759

Accavitti
Acciavatti
Adamini
Amos
Anderson
Bieda
Bisbee
Bradstreet
Brandenburg
Brown
Byrum
Casperson
Caswell
Caul
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett

Gaffney
Gieleghem
Gillard
Gleason
Hager
Hardman

Hart

Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune

Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian

Koetje

Yeas—103

McConico
M eisner
Meyer
Middaugh
Milosch
Minore

M ool enaar
Murphy
Newell
Nitz

Nofs

O’ Neil
Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves

Sheen
Sheltrown
Shulman
Spade

Stahl

Stakoe

Steil

Stewart
Tabor

Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
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Drolet Kolb Richardville Williams
Ehardt Kooiman Robertson Wojno
Elkins LaJoy Rocca Woodward
Emmons LaSata Sak Woronchak
Farhat Law Shackleton Zelenko
Farrah Lipsey Shaffer

Nays—1
Garfield

In The Chair: Julian

The question being on agreeing to the title of the bill,

Rep. Richardville moved to amend the title to read as follows:

A bill to authorize the state administrative board to convey certain parcels of state owned property in various
counties; to prescribe conditions for the conveyances,; to provide for certain powers and duties of certain state
departments in regard to the property; to provide for disposition of revenue derived from the conveyances; and to
repeal acts and parts of acts.

The motion prevailed.

The House agreed to the title as amended.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Smith, under Rule 33, made the following statement:

“Mr. Speaker and members of the House:

| was absent from the Chamber when the vote was taken on Roll Call Nos. 758-759. Had | been present, | would
have voted ‘yea'.”

By unanimous consent the House returned to the order of
Motions and Resolutions

By unanimous consent the House considered House Resolution No. 306 out of numerical order.

Reps. Milosch, Rocca, DeRossett, Sheen, Emmons, Mortimer, Acciavatti, Gaffney, Richardville, Bisbee, Wenke,
Robertson and Farhat offered the following resolution:

House Resolution No. 306.

A resolution to urge the Governor to expedite the sale of a certain parcel of state-owned property in Washtenaw
County to Toyota.

Whereas, Michigan has a unique opportunity to take a strong step in the development of jobs in this state with a
proposed sale of a 690-acre parcel of state-owned land in Washtenaw County. This land is located ideally for the
purposes envisioned by Toyota—to expand significantly its research and technology facilities. This proposal is critical
not only because of the hundred of jobs involved, but also as a measure of Michigan's status as a world leader in
automotive research and technology; and

Whereas, In addressing the benefits to the state to be derived from the sale of the 690 acres, it is imperative that the
overall impact of the sale to Toyota be fully understood. Clearly, the full benefits of creating jobs must be cal culated.
Only in this way will the people of this state receive the true value for their property; and

Whereas, Creating hundreds of high quality new jobs, especially those that will produce spin-off operations
throughout the area and in other parts of the state, is something that state government must do all it can to facilitate.
Delays and complications can only jeopardize Michigan's position in relation to other areas of the country that would
clearly love to welcome this proposed new investment; now, therefore, be it



2118 JOURNAL OF THE HOUSE [September 9, 2004] [No. 80

Resolved by the House of Representatives, That we urge the governor to expedite the sale of the proposed 690-acre
parcel of state lands in Washtenaw County located along US-23 in York Township to Toyota; and be it further

Resolved, That copies of this resolution be transmitted to the Office of the Governor.

Pending the reference of the resolution to a committee,

Rep. Richardville moved that Rule 77 be suspended and the resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the resolution,

The resolution was adopted.

Reports of Select Committees

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 1067, entitled

A bill to make appropriations for the state institutions of higher education and certain state purposes related to
education for the fiscal year ending September 30, 2004 and for the fiscal year ending September 30, 2005; to provide
for the expenditures of those appropriations; and to prescribe the powers and duties of certain state departments,
institutions, agencies, employees, and officers.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the state institutions of higher education and certain state purposes related to
education for the fiscal year ending September 30, 2004 and for the fiscal year ending September 30, 2005; to provide
for the expenditures of those appropriations; and to prescribe the powers and duties of certain state departments,
institutions, agencies, employees, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2004-2005

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for higher
education for the fiscal year ending September 30, 2005, from the funds indicated in this part. The following is a
summary of the appropriations in this part:

HIGHER EDUCATION
APPROPRIATION SUMMARY:

Full-time equated classified POSItIONS.........ccoviiiiiiiiiiie e 1.0
GROSS APPROPRIATION ... .uitiiitiiteiitieesstiee e siteeeesteeeeastbeeesssbeeeesbaeeesssseeesssbeeessbeeessnseeeeans $ 1,690,150,500
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccoviiiieiiiniiiiieneeen. 0
ADJUSTED GROSS APPROPRIATION ...oiiiiiiiieiiiieiiiiie e siiee e sstee e sive e sivea e ssntae e snaea e e $ 1,690,150,500
Federal revenues:
TOtAl TEOBIAl FEVENUES... ...ttt e e e e et e e e e e e e e e e e et et s e e eeeeeeesrabaseeeeeesenes 4,500,000
Special revenue funds:
TOAl 1OCAl FEVENUES .....cooiiiiii ettt et et e st e e et e e e st e e e anbee e e e enes 0
TOLAl PriVALE FEVENUES......ceeeeiiiiiiiieee e e e ettt e e e e e e s st e e e e e e e s et eeeeeeesastaaeeeaeesaasnttaeeeaesesnnnrnnneeenas 0
Total other state restricted FEVENUES...........eiiiiiiie i 85,150,000
State general fund/general PUMPOSE .........ooii ittt e e e $ 1,600,500,500
Sec. 102. CENTRAL MICHIGAN UNIVERSITY
(O] o= 2= 0] 0T O PSSP OPPPPPPPI $ 75,018,300
TUItION FESLIAINT INCENTIVE ... .ottt e e e e e e e et s e e e e e s e eesbab s e eeeeeseees 4,892,600
GROSS APPROPRIATION ...ttt ettt e e e e e et e ettt s e s e e e e e e e e as e e e e e e e eeeassrnnaeeas $ 79,910,900

Appropriated from:
Special revenue funds:
Michigan merit award trust fUN...........ooooiiiiiiiiie e 538,440
State general fuNd/geNeral PUIMPOSE ........ueiieiiiiiiiieiee e e s e ctiere e e e e e st e e e e e s st e e e e e s e sanreeeeaeaeennes $ 79,372,460
Sec. 103. EASTERN MICHIGAN UNIVERSITY
(@] o=l 4o o1 PSPPI $ 72,563,400
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For Fiscal Year
Ending Sept. 30,

2005
TUItION FESLFAINT INCENTIVE ... .ottt ettt s e e e e e e e e et et e e e e e e eeesbabseeeeaeseees 4,732,400
GROSS APPROPRIATION .....uetiiitiite ittt sttt ettt e st ee e staee e sstee e e snbeeeessaeeeesnsaeeessbeeessnseeeas $ 77,295,800
Appropriated from:
State general funNd/general PUMPOSE ........ueiieeiiiiiiiiiee e e s e sieee e e e e e stree e e e e s st e e e e e s s snnreeeeaeeeanes $ 77,295,800
Sec. 104. FERRIS STATE UNIVERSITY
(@] 0= - (o] 0TSSR ROPPRPPP $ 45,970,800
TUITION FESIFAINT INCENTIVE ...t e e e e et e e e e e e e anneeeeeeaeas 2,998,000
GROSS APPROPRIATION ... .eetieiiiite ettt te sttt ettt sttt et e e st e e sseee e e snbaeeesnnaeeesnnneeeas $ 48,968,800
Appropriated from:
State general funNd/general PUMPOSE ........uvvieeiiiiiiieiie e e et re e e e e e siere e e e e s st e e e e e s s snnreeeeeeeeenns $ 48,968,800
Sec. 105. GRAND VALLEY STATE UNIVERSITY
(@01 = 11 0] 1 USSR $ 54,358,900
TUITION FESIFAINT INCENTIVE ...ttt e e e et e e e e e e e snnbeaeeaa s 3,545,200
GROSS APPROPRIATION .....eetiiiiiite ittt sttt ettt st e et a e bt e e sbaee e s snbaeaesnnneeesnnneeeas $ 57,904,100
Appropriated from:
Special revenue funds:
Michigan merit award truSt FUN..........coooiiiiii e 5,000,000
State general fuNd/geNeral PUMPOSE ........ueeieiiiiie ittt e e sneeeeas $ 52,904,100
Sec. 106. LAKE SUPERIOR STATE UNIVERSITY
(@] o= o] 0TSSP $ 11,914,400
TUITION FESIFAINT INCENTIVE ...t e e et e e e e s e snbreeeeae s 770,600
(] O S AN o (@ o ] 7N I 1 ] N P $ 12,685,000
Appropriated from:
State general fuN/GENeral PUIPOSE .......ccvuveiieeiitieeiieesieesieeseee et e e steeesseeesteeesseeesnteeanneeenseeans $ 12,685,000
Sec. 107. MICHIGAN STATE UNIVERSITY
(@] o= 0] 0SSP $ 269,913,000
TUITION FESIFAINT INCENTIVE ...t e e et e e e e e aeeeae s 17,603,000
Agricultural eXperiment SEALION...........eeiiiieiiiiee e e e e e e e e e e s s e e e e e e snnnreaeeeee s 33,163,800
COOPErative EXLENSION SEIVICE. ... uuuuiiiiireiieeieieiieeeetetetetaaaaaaaaaaaaaaaaeaasesasasasasasaasaaasannnnannrnrnrnrnnes 28,604,300
GROSS APPROPRIATION ...ttt e e e e e et e ettt s e s e e e e e e e e aa e e e e e e e eeeassrnnaaees $ 349,284,100
Appropriated from:
State general fuN/GENEral PUIPOSE .......ccuuieiieriitiieiieestieestee et e st e steeesbeeesteeeseeeesnbeeanaeeeseeans $ 349,284,100
Sec. 108. MICHIGAN TECHNOLOGICAL UNIVERSITY
(@] o= {0 0SSP $ 45,740,000
TUITION FESIFAINT INCENLIVE ....eiiiiiiiie ittt st e et e e e st e e e snbbeeeenees 2,983,000
GROSS APPROPRIATION ... .cotiiitiite ittt sttt e sttt e st e e st e e s ssaae e e ssaeeessaaaeassnsaaeesssaeesansaeeas $ 48,723,000
Appropriated from:
State general fUND/GENEral PUIPOSE ......cccuuieiieritiieiteeeeteeeeiie et et eesbee et eesteeesaeeesnbeeanaeeaneeans $ 48,723,000
Sec. 109. NORTHERN MICHIGAN UNIVERSITY
(O] o= - o] 0SSP $ 42,966,600
TUITION FESIFAINT INCENTIVE ....eiiiiiiiie ittt e e e st e e snebe e e e ees 2,808,600
GROSS APPROPRIATION ... .utttiitiite ittt e steee e ssttee e staeaestaeaessstaeaesssaaeeanssaeessssaeeesssseesnnsaees $ 45,775,200
Appropriated from:;
State general fUN/GENEral PUIPOSE ......cccuuieiueiitiieiiieesiee et et et sbee et e et e e saee e sbe e s beesneeens $ 45,775,200
Sec. 110. OAKLAND UNIVERSITY
(@] 01! = o o LT PPV UPR VPPN $ 45,160,900
TUILION FESIFAINT TNCENTIVE ....eiiiiiiiie ittt e e b e e e ens 2,945,200
GROSS APPROPRIATION ... .ceitiiiiite ittt e sttt e sttt e e staeaesstaeeeasstaeaessseeeesnssaeeesssaeeessseeesansseens $ 48,106,100
Appropriated from:
Special revenue funds:
Michigan merit award trust fUN............oooiiiiiiiie e 1,941,768
State general funNd/general PUMPOSE .........ciii ittt e e e e e e s eaebe e e e e e e e eanes $ 46,164,332
Sec. 111. SAGINAW VALLEY STATE UNIVERSITY
(@] o =T o PSS UR PP $ 24,539,800
TUILION FESIFAINT TNCENTIVE ....eiiiiiiie it st ebee e e e 1,600,400

GROSS APPROPRIATION ....ootiiiiiiiiiiieiiie ettt e e e $ 26,140,200
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2005
Appropriated from:
Special revenue funds:
Michigan merit award truSt fFUN...........oooiiiiiiiiie e e 2,019,792
State general funNd/general PUIMPOSE ........coiiiiiiiiiiiiei et e e e e $ 24,120,408
Sec. 112. UNIVERSITY OF MICHIGAN-ANN ARBOR
(@] o=l o 1R OR PRI $ 301,029,600
TUItION FESLFAINT INCENTIVE ...t e e et s e e e e e e e e e et e s e e e e e e eeesbabaseeeeaeaeees 19,632,400
GROSS APPROPRIATION ... .eeiteitiiteeiieieesteeessttee e s ateeeestaeeessstaeaesnsseeesaseaeassnsaeeesnssnessansseens $ 320,662,000
Appropriated from:
State general funNd/general PUMPOSE .........ciii ittt e e e e e e e e $ 320,662,000
Sec. 113. UNIVERSITY OF MICHIGAN-DEARBORN
(@] o<l o 1SRRI $ 23,178,400
TUItION FESLFAINT INCENTIVE .....cciiieeeeieee e e et e e e e e e e et s e e e e e e eeesaaba e eeeeeaenes 1,511,600
GROSS APPROPRIATION ... .utttiitiite ittt e sttt e sstteeeesiteeeestaeeeasstaeaessseeeesnseaeessnsaeeessseeesansseens $ 24,690,000
Appropriated from:
State general fund/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e e e e $ 24,690,000
Sec. 114. UNIVERSITY OF MICHIGAN-FLINT
(@] o =T o 1SRRI $ 19,928,400
TUItION FESLIAINT INCENTIVE ... ..ottt e e e e e e e et e e e e e e e e eesbab s e eeeaeseees 1,299,600
GROSS APPROPRIATION ... .uetiiitiite ittt ettt e asiteee sttt e e staee e s sstaeaesnseeeessseeeeesnsaeeessseeesanneeens $ 21,228,000
Appropriated from:
State general fund/general PUMPOSE .....uuveieieiiiiieieee ettt $ 21,228,000
Sec. 115. WAYNE STATE UNIVERSITY
OPEIAEIONS.......tveeeeeteee e ettt e e ettt e e e etee e e e etbeeeesbaeeeaatbeeeeaabaeeeabeeeeeassaeeesabeeeeasseeeesasaeeessbeeesansaeeas $ 210,017,500
TUItION FESLFAINT INCENTIVE ... oottt e e e e e e et s e e e e e e e eesbab e eeeeeereees 13,696,800
GROSS APPROPRIATION ... .uettiitiite ittt ettt e ssttete s siteeeestaeeessssaeeesnteeeessseaeessnsaeeessseessanseeeas $ 223,714,300
Appropriated from:
State general fuNd/general PUIPOSE ........ueiieiiiiiiiiiiee e e s e ctiere e e e e e st e e e e e s st be e e e e e s e s anbaeeeaeeeennes $ 223,714,300
Sec. 116. WESTERN MICHIGAN UNIVERSITY
OPEIAEIONS......vveeeeetiee e ettt e e et e e e et e e e e etbeeeesbaeeeeabbeeeeaabaeeesbeeeeeassaeeesaseseesssaeeesabaeeessbeeesanseeens $ 104,060,500
TUItION FESLFAINT INCENTIVE ... .ottt s e e e e e e e et s e e e e e s e eesbab s eeeeeeseees 6,786,600
GROSS APPROPRIATION ... .cetieitiiteeiieie ettt sttt e sttt e st e e s sstae e e snteeeesnsaeeeesnsaeeessseeesanneeeas $ 110,847,100
Appropriated from:
State general fuNd/geNeral PUIMPOSE ........ueiveiiiiiiiieiee e e s e ettt e e e e e e st e e e e e s st e e e e e s e sanbaeeeeeaeenes $ 110,847,100
Sec. 117. STATE AND REGIONAL PROGRAMS
Full-time equated POSITIONS..........uuiiiieeiiiiiie e e e s e e e e e e e e s s e e e e e s e sanreeeaaeeeaanes 1.0
Higher education database modernization and conversion—1.0 FTE positions...................... $ 200,000
Midwestern higher education COMPACT ...........uuviieeiiiiiiieie e 165,000
GROSS APPROPRIATION ... .cettiiiiite ettt sttee e ssttee e staeaesstaeeessstaeaesnseaeesnsaaeaesssaeeesssseesansaees $ 365,000
Appropriated from:;
State general fUN/GENEral PUIPOSE .......ccuuieiuiiitiieiiieeitie ettt et sbee et e sbe e sebe e sbe e s beesneeens $ 365,000
Sec. 118. MARTIN LUTHER KING, JR.-CESAR CHAVEZ-ROSA PARKS
PROGRAM
Select Student SUPPOITIVE SEIVICES. ... ..uuuiiieeeeiiiiiieie e e s e sttt e e e e e s st e e e e e s seanre e e e e e s s snnraeeeaeaeanns $ 1,956,100
Michigan college/university partnership Prograim ..........cocueeeerieeeeiiiieeeiiieeeesreeeesreeee e 586,800
Morris Hood, Jr. educator development Program ............cceeveiciieireeeesiiiiireeee e s snineneeeeesesnnenees 148,600
GROSS APPROPRIATION .....ceitiitiite ittt sttt e e sttt e e st e e sstaeeeasstaeaesnsseeessssaeeesssaeeessseeesanseeens $ 2,691,500
Appropriated from:
State general fuNd/general PUMPOSE .........eeieiiiiieiiiiie ettt $ 2,691,500
Sec. 119. GRANTS AND FINANCIAL AID
State competitive SChOIarShiPS ......ooi e e $ 35,630,500
B IO TR0 T L £ PSP 61,768,100
Michigan WOrk-StUdy PrOQIraM ..........eeeeiieiiiiteee et e e e e e e e e e e eabbbe e e e e e e e nnrees 7,326,300
Part-time independent StUAENt Program ...........ueeveeeiiiiiiiie e e e 2,653,300
Dental ClINICS QraNt .....coiiiiieiee ettt e ettt e e e e e s b e e e e e e e e anbbbe e e e e e e e annnreeas 4,547,000
Michigan education OpportuNity grantS............eeeeeeiiiiieiree e e s e e e e e e 2,084,200

Robert C. Byrd honors scholarship program ... 1,500,000
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Ending Sept. 30,

2005
NTOTES T aToJRSwl g ol oS a Tl o o] o | =2 PSSR 4,000,000
Michigan merit aWard PrOgraIM ...........oouii i a e e e e e e e ebb e e e e e e e e nnreees 61,400,000
TUITION INCENLIVE PIrOGIAM ...cci it e e e e e ettt et e e e e s s e e e e e e st r e e e e e ss st e e e e e e s e snsnanereeeeesnnnrnnneeeeas 10,250,000
GROSS APPROPRIATION ... .ueitiiiiite ettt stiee e sttt e e steeeestteeessstaeassnseeeessseseessssaeeesnssneesansseens $ 191,159,400
Appropriated from:

Federal revenues:
Higher education act of 1965, title [V, 20 USC........cccuiiiieiiiiiiiee e 3,000,000
Higher education act of 1965, title [V, Part A ... 1,500,000

Special revenue funds:
Michigan merit award truSt FUN..........ooooiiiiii e 75,650,000
State general fuND/GENEral PUIPOSE .......ccuuieiieeiriireiieestieesieeeseeeeteeesteeesseeeseeeesseeesnteeanneeenseeans $ 111,009,400

PART 2
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2004-2005
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $1,685,650,500.00 and state spending from state resources to be
paid to local units of government for fiscal year 2004-2005 is $3,759,100.00. The itemized statement below identifies
the estimated appropriations from which spending to units of local government will occur:

Part-time independent StUAENt Program ... ...coooiiiie i $ 1,255,700
Michigan education OpPOrtUNItY Grant............eeieiiiiiiiiiiiie e 932,900
MiChiQan WOPK=StUAY ..........ueiiiieiiiiiiiii et e e e e e e e e s e et e e e e s e snnneeeeeeeeeannnneeees 1,570,500
LI 7 PRSP $ 3,759,100

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 208. Unless otherwise specified, the institutions of higher education receiving appropriations in part 1 shall use
the Internet to fulfill the reporting requirements of this act. This requirement may include transmission of reports via
electronic mail to the recipients identified for each reporting requirement, or it may include placement of reports on an
Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods and services, or both, are available. Preference should
be given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively
priced and of comparable value.

Sec. 212. (1) The funds appropriated in part 1 to state institutions of higher education shall be paid out of the state
treasury and distributed by the state treasurer to the respective institutions in 11 equal monthly installments on the
sixteenth of each month, or the next succeeding business day, beginning with October 16, 2004. Except for Wayne
State University, each institution shall accrue its July and August 2005 payments to its institutional fiscal year ending
June 30, 2005.

(2) All universities shall submit higher education institutional data inventory (HEIDI) data and associated financial
and program information requested by and in a manner prescribed by the state budget director. For universities with
fiscal years ending June 30, 2004, these data shall be submitted to the state budget director by October 15, 2004.
Universities with afiscal year ending September 30, 2004 shall submit preliminary HEIDI data by November 15, 2004
and final data by December 15, 2004. If a university fails to submit HEIDI data and associated financial aid program
information in accordance with this reporting schedule, the state treasurer shall withhold the monthly installments
under subsection (1) to the university until those data are submitted.

(3) A detailed description of procedures utilized to arrive at the amounts appropriated in part 1 shall be submitted
to each institution by the senate and house fiscal agencies.

Sec. 213. Funds received by the state from the federal government or private sources for the use of a college or
university are appropriated for the purposes for which they are provided. The acceptance and use of federal or private
funds do not place an obligation upon the legislature to continue the purposes for which the funds are made available.

Sec. 214. If section 274 of the income tax act of 1967, 1967 PA 281, MCL 206.274, is not repealed and if a state
institution of higher education that receives funds under this act notifies the department of treasury regarding its tuition
and fee rates in order to qualify as an eligible institution for the Michigan tuition tax credit under section 274 of the
income tax act of 1967, 1967 PA 281, MCL 206.274, the institution shall also submit the notification and applicable
documentation of tuition and fee changes to the house and senate fiscal agencies.

Sec. 215. A state institution of higher education that receives funds under this act shall furnish all program and
financial information that is required by and in a manner prescribed by the state budget director or the house or senate
appropriations committee.
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GRANTS AND FINANCIAL AID

Sec. 301. (1) Payments of the amounts included in part 1 for the state competitive scholarship program shall be
distributed pursuant to 1964 PA 208, MCL 390.971 to 390.981.

(2) The Michigan higher education assistance authority shall implement a proportional competitive scholarship
maximum award level for recipients enrolled less than full-time in a given semester or term.

(3) If a student who receives an award under this section has his or her tuition and fees paid under the Michigan
educational trust program, pursuant to the Michigan education trust act, 1986 PA 316, MCL 390.1421 to 390.1444, and
still has financial need, the funds awarded under this section may be used for educational expenses other than tuition
and fees.

(4) If the Michigan higher education assistance authority increases the maximum award per eligible student from
that provided in the previous fiscal year, it shall not have the effect of reducing the number of eligible students
receiving awards in relation to the total number of eligible applicants. Any increase in the maximum grant shall be
proportional for al eligible students receiving awards.

Sec. 302. (1) The amounts appropriated in part 1 for the state tuition grant program shall be distributed pursuant to
1966 PA 313, MCL 390.991 to 390.997a

(2) Tuition grant awards shall be made to all eligible Michigan residents who apply before July 15, 2004 and who
are qualified. Tuition grant awards shall not be made to students newly enrolled in a juris doctor law degree program
after the 1995-96 academic year.

(3) The Michigan higher education assistance authority shall determine an actual maximum tuition grant award per
student that ensures that the aggregate payments for the tuition grant program do not exceed the appropriation contained
in part 1 for the state tuition grant program. By December 15, 2004, and again by February 1, 2005, the authority shall
analyze the status of award commitments, shall make any necessary adjustments, and shall confirm that those award
commitments will not exceed the appropriation contained in part 1 for the tuition grant program. The determination and
actions shall be reported to the state budget director and the house and senate fiscal agencies no later than February 15,
2005. If award adjustments are necessary, the students shall be notified of the adjustment by the third Monday in February.

(4) Any unexpended and unencumbered funds remaining on September 30, 2005 from the amounts appropriated in
part 1 for the tuition grant program shall not lapse on September 30, 2005, but shall continue to be available for
expenditure for tuition grants provided in the 2005-2006 fiscal year. The use of these unexpended fiscal year
2004-2005 funds shall terminate at the end of the 2005-2006 fiscal year.

(5) The Michigan higher education assistance authority shall continue a proportional tuition grant maximum award
level for recipients enrolled less than full-time in a given semester or term.

(6) If the Michigan higher education assistance authority increases the maximum award per eligible student from
that provided in the previous fiscal year, it shall not have the effect of reducing the number of eligible students
receiving awards in relation to the total number of eligible applicants. Any increase in the maximum grant shall be
proportional for al eligible students receiving awards for fiscal year 2004-2005.

(7) All Ferris State University students enrolled at Kendall College of Art and Design prior to January 1, 2001 who
were qualified for the state tuition grant shall continue to receive the dollar amount of the state tuition grant for which
they were eligible until they graduate or are no longer enrolled in the Kendall College of Art and Design at Ferris State
University.

Sec. 303. (1) Included in the appropriation in part 1 is funding for the Michigan work-study program established
under 1986 PA 288, MCL 390.1371 to 390.1382, and 1986 PA 303, MCL 390.1321 to 390.1332. An effort should be
made by each institution participating in the Michigan work-study program to assure that not less than 10% of those
undergraduate, graduate, and professional students eligible to participate in the program are placed with for-profit
employers no later than December 31 of each year for which funding is provided under this act.

(2) The Michigan higher education assistance authority shall allocate funds to institutions eligible for work-study
money based upon each institution’s specific Pell grant index and each institution’s utilization rate of work-study funds
for the 3 most recent years for which statistics are available.

(3) The Michigan higher education assistance authority shall set aside not more than 5% of the total work-study
appropriation to process requests from participating institutions for allocation adjustments. Allocation adjustments
shall be based on criteria set by the authority prior to making the allocations under subsection (2).

Sec. 307. The auditor general may audit selected enrollments, degrees, and awards at selected independent colleges
and universities receiving awards administered by the department of treasury. The audits shall be based upon
definitions and requirements established by the Michigan higher education assistance authority, the state budget
director, and the senate and house fiscal agencies. The auditor general shall accept the Free Application for Federal
Student Aid (FAFSA) form as the standard of residency documentation. The auditor general shall submit a report of
findings to the senate and house appropriations committees and state budget director by May 1, 2005.

Sec. 308. The sums appropriated in part 1 for the student financial aid programs shall be paid out of the state treasury
and shall be distributed to the respective institutions under a quarterly payment system as follows:

(a) For the state competitive scholarship, nursing scholarship, tuition incentive, and tuition grant programs, 40% shall
be paid at the beginning of the state's first fiscal quarter, 40% at the beginning of the state’s second fiscal quarter, 10%
at the beginning of the state’s third fiscal quarter, and 10% at the beginning of the state’s fourth fiscal quarter.
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(b) For the work-study program, payments shall be made in 11 monthly installments from October 1 to August 31
of any year.

(c) For the part-time independent student program and the Michigan education opportunity grant program, 50% shall
be paid at the beginning of the state’s first fiscal quarter, 25% at the beginning of the state’s second fiscal quarter, and
25% at the beginning of the state’'s third fiscal quarter.

(d) For the Robert C. Byrd honors scholarship program, 50% shall be paid at the beginning of the state’s first fiscal
quarter and 50% at the beginning of the state's second fiscal quarter.

(e) For the dental clinics grant program, 25% shall be paid at the beginning of the state’s first fiscal quarter, 25% at
the beginning of the state’s second fiscal quarter, 25% at the beginning of the state’s third fiscal quarter, and 25% at
the beginning of the state’s fourth fiscal quarter.

Sec. 309. The Michigan higher education assistance authority shall determine the needs analysis criteria for students
to qualify for the competitive scholarship program and tuition grant program. To be consistent with federal
requirements, student wages may be taken into consideration when determining the amount of the award.

Sec. 310. (1) The funds appropriated in part 1 for the tuition incentive program/high school completion program
shall be distributed as provided in this section and pursuant to the administrative procedures for the tuition incentive
program/high school completion program of the department of treasury.

(2) As used in this section:

(a) “Phase I” means the first part of the tuition incentive assistance program defined as the academic period of
80 semester or 120 term credits, or less, leading to an associate degree or certificate.

(b) “Phase 11" means the second part of the tuition incentive assistance program which provides assistance in the
third and fourth year of 4-year degree programs.

(c) “Department” means the department of treasury.

(3) A person shall meet the following basic criteria and financial thresholds to be eligible for tuition incentive
benefits:

(a) To be eligible for phase I, a person shall meet all of the following criteria:

(i) Apply for certification to the department before graduating from high school or completing the general education
development (GED) certificate.

(ii) Be less than 20 years of age at the time of high school graduation or GED completion.

(i) Be a United States citizen and a resident of Michigan according to institutional criteria.

(iv) Be at least a half-time student, earning less than 80 semester or 120 term credits at a participating educational
institution within 4 years of high school graduation or GED certificate completion.

(b) To be eligible for phase 11, a person shall meet either of the following criteria in addition to the criteria in
subdivision (a):

(i) Complete at least 56 transferable semester or 84 transferable term credits.

(ii) Obtain an associate degree or certificate at a participating institution.

(c) To be eligible for phase | or phase Il, a person must be financially eligible as determined by the department. A
person is financially eligible for the tuition incentive program if that person was Medicaid eligible for 24 months
within the 36 months before application. Certification of eligibility may begin in the sixth grade.

(4) For phase I, the department shall provide payment on behalf of a person eligible under subsection (3). The
department shall reject billings that are excessive or outside the guidelines for the type of educational institution.

(5) For phase I, all of the following apply:

(a) Payments for associate degree or certificate programs shall not be made for more than 80 semester or 120 term
credits for any individual student at any participating institution.

(b) For persons enrolled at a Michigan community college, the department shall pay the current in-district tuition
and mandatory fees. For persons residing in an area that is not included in any community college district, the out-of-
district tuition rate may be authorized.

(c) For persons enrolled at a Michigan public university, the department shall pay lower division resident tuition and
mandatory fees for the current year.

(d) For persons enrolled at a Michigan independent, nonprofit degree granting college or university, or a Michigan
federal tribally controlled community college, or Focus: HOPE, the department shall pay mandatory fees for the
current year and a per-credit payment that does not exceed the average community college in-district per-credit tuition
rate as reported on August 1, for the immediately preceding academic year.

(6) A person participating in phase Il may be eligible for additional funds not to exceed $500.00 per semester or
$400.00 per term up to a maximum of $2,000.00 subject to the following conditions:

(a) Credits are earned in a 4-year program at a Michigan degree granting 4-year college or university.

(b) The tuition reimbursement is for coursework completed within 30 months of completion of the phase | requirements.

(7) The department shall work closely with participating institutions to develop an application and eligibility
determination process that will provide the highest level of participation and ensure that all requirements of the
program are met.
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(8) Applications for the tuition incentive program may be approved at any time after the student begins the sixth
grade. If a determination of financial eligibility is made, that determination is valid as long as the student meets all
other program requirements and conditions.

(9) Each institution shall ensure that all known available restricted grants for tuition and fees are used prior to billing
the tuition incentive program for any portion of a student’s tuition and fees.

(10) The department shall ensure that the tuition incentive program is well publicized and that potentially eligible
Medicaid clients are provided information on the program. The department shall provide the necessary funding and
staff to fully operate the program.

(11) Any unexpended and unencumbered funds remaining on September 30, 2005 from the amounts appropriated in
part 1 for the tuition incentive program shall not lapse on September 30, 2005, but shall continue to be available for
expenditure for the tuition incentive program in the fiscal year ending September 30, 2006.

Sec. 311. To enable the legislature and the state budget director to evaluate the appropriation needs of higher
education, each independent college and university shall make available to the legislature or state budget director, upon
request, data regarding grants for the preceding, current, and ensuing fiscal years.

Sec. 312. From the funds appropriated in part 1, the Michigan higher education assistance authority shall administer
the nursing scholarship program pursuant to 2002 PA 591, MCL 390.1181 to 390.1189.

Sec. 315. Included in part 1 is funding for the dental clinics grant. This appropriation is for the University of Detroit
Mercy to support dental clinical services provided by its school of dentistry to low-income residents in southeastern
Michigan.

STATE UNIVERSITIES

Sec. 401. (1) Included in part 1 is $5,605,892.00 to Wayne State University for the Joseph F. Young, Sr. psychiatric
research and training program. Wayne State University shall use these funds for psychiatric laboratory and clinical
research, training, and treatment services. Within the available appropriation, services shall not be denied to any
patient who meets established research guidelines for treatment on the basis of personal financial circumstances, age,
geographic residence, or projected/actual length of treatment as medically warranted.

(2) Wayne State University shall report the following information to the department of community health by
November 1, 2005:

(a) The number and type of psychiatric research projects funded by the appropriation described in subsection (1).

(b) The number and type of students trained and the location of training funded by the appropriation.

(c) Demographic data regarding the number and profile of patients to receive psychiatric services funded by the
appropriation and a profile of the services provided.

(d) A summary budget outlining major expenditure categories and any first- and third-party reimbursements.

(3) Copies of these reports shall also be provided to the house and senate fiscal agencies and the state budget
director.

Sec. 402. The University of Michigan biological station at Douglas Lake in Cheboygan County is regarded as a
unique resource and is designated as a special research reserve. It is the intent of the legislature to protect and preserve
the unique long-term research value and capabilities of the biological station area and Douglas Lake. The legislature
further intends that no state programs or policies be developed that would have a deleterious impact on the research
value of Douglas Lake.

Sec. 405. (1) There is created the higher education institutional data inventory advisory committee. The committee
shall be appointed by the state budget director and shall consist of the following members:

(a) One representative from the house fiscal agency.

(b) One representative from the senate fiscal agency.

(c) One representative from the state budget director’s office.

(d) Three representatives of the presidents council of state universities. The presidents council shall appoint
1 representative each from a masters, a doctoral, and a research university.

(2) The committee shall be responsible for maintaining and enhancing the state higher education database for which
funding isincluded in part 1.

Sec. 421. (1) Central Michigan University shall report by September 30, 2005 to the state budget director, house and
senate appropriations committees, and the house and senate fiscal agencies information on the activities and
effectiveness of the national charter schools institute for which an appropriation is provided in part 1. Included in the
report shall be an accounting of all revenues and expenditures of the institute, the names of the public school academies
served, and the type of assistance provided to each public school academy.

(2) All funds received under part 1 for the national charter schools institute are intended to be expended on activities
of that institute.

Sec. 426. It is the legislative intent that private bookstores that sell textbooks to university students and student
governments that provide a book swap for university students have accurate and timely access to lists of universities’
required textbooks in order to provide prompt and efficient service for students. It is further the legislative intent that
each state university allow students who are on financial aid or are receiving tuition grants to decide where to purchase
their textbooks.
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Sec. 433. (1) Included in part 1 is $2,953,400.00 for the agricultural experiment station and $2,619,000.00 for the
cooperative extension service for project GREEEN. Project GREEEN is intended to address critical regulatory, food
safety, economic, and environmental problems faced by this state’s plant-based agriculture, forestry, and processing
industries. “GREEEN” is an acronym for generating research and extension to meet environmental and economic needs.

(2) The department of agriculture and Michigan State University, in consultation with agricultural commodity
groups and other interested parties, shall develop project GREEEN and its program priorities.

(3) Not later than September 30, 2005, a report shall be submitted by Michigan State University to the state budget
director, the house and senate appropriations subcommittees on agriculture and on higher education, and the house and
senate fiscal agencies for the preceding fiscal year regarding project GREEEN projects. The report shall include, but
is not limited to, the dollar amount of each project and a review of each project’s performance and accomplishments.

Sec. 436. (1) The amounts appropriated in part 1 for state university tuition restraint incentives shall only be paid to
a state university certifying to the state budget director by October 1, 2004 that the state university meets 1 of the
following criteria:

(a) For Grand Valley State University, Michigan State University, and Saginaw Valley State University, the
university will not adopt an increase in tuition and required fees for the 2004-2005 academic year greater than 2.4% of
the highest resident undergraduate rate authorized for any semester during the 2003-2004 academic year on an
annualized basis.

(b) For Western Michigan University, the university will rebate at least $200.00 of the $500.00 1-time records fee
to each resident undergraduate student who paid that records fee and the university will not adopt an increase in tuition
and required fees for the 2004-2005 academic year greater than 2.4% of the average lower and upper division fall and
winter resident tuition and required fees for the 2003-2004 academic year. For purposes of the 2.4% limit under this
subdivision, the 1-time records fee shall not be included.

(c) For universities not listed in subdivision (a) or (b), the university will not adopt an increase in tuition and
required fees for the 2004-2005 academic year greater than 2.8% of the average lower and upper division fall and
winter resident tuition and required fees for the 2003-2004 academic year.

(2) The state budget director shall implement a reporting requirement based on definitions and uniform reporting
requirements established by the state budget director and the house and senate fiscal agencies, to ensure that a state
university receiving an appropriation under sections 102 through 116 has satisfied the tuition restraint requirements of
this section.

(3) If a state university complies with the tuition restraint requirements described in this section, its state
appropriation will not be reduced by executive order or any other manner during the 2004-2005 fiscal year.

(4) Tuition and required fees for each semester of the 2004-2005 academic year for each university shall not
increase, on an annualized basis, by more than the limits provided in subsection (1) above the tuition and required fees
for that university for the 2003-2004 academic year.

Sec. 437. It is the intent of the legislature that funds in a Michigan public school employee retirement system
(MPSERS) stabilization subaccount be used for fiscal year 2004-2005 to provide at least a $4,900,000.00 subsidy of
the payroll contribution rate for the 7 state universities that have employees in the MPSERS system.

Sec. 440. All universities shall submit the amount of tuition and fees to be charged a full-time resident undergraduate
student for academic year 2004-2005 as part of their higher education institutional data inventory (HEIDI) data by
August 31, 2004. A university shall report any revisions to the reported academic year 2004-2005 tuition and fee
charges to HEIDI within 15 days of being adopted.

Sec. 450. (1) For the fiscal year ending September 30, 2005, it is the intent of the legislature that an amount
calculated under subsection (2) be allocated for per-student floor funding from the general fund/general purpose
unreserved balances at the close of the 2003-2004 fiscal year.

(2) The amount allocated under subsection (1) for per-student floor funding is equal to $4,000.00 per 2002-2003
fiscal-year-equated student at each university. The number of 2002-2003 fiscal-year-equated students at a university is
determined by reference to the higher education institutional data inventory (HEIDI).

Sec. 460. By January 10, 2005, each state institution of higher education receiving an appropriation under part 1
shall report to the chairperson of the senate and house appropriations committees, the state budget director, and the
senate and house fiscal agencies concerning the present condition of facilities for student housing and the present
condition of any housing facilities provided to the institution’s president or chancellor. The report shall include, but
not be limited to, all of the following:

(a) Concerning student housing, all of the following:

(i) An assessment of the physical condition of student housing facilities.

(i) An assessment of special maintenance needs and costs for each facility.

(i) An assessment of the availability of student housing and whether there is adequate capacity to meet demand.

(iv) If there are shortages in availability of student housing, any action being considered to address the shortages.

(b) Concerning the president’s or chancellor’s housing, all of the following:

(i) The type of residence, if any, provided to the institution’s president or chancellor.
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(ii) The value at the time of the report of the residence, including both the land and the structure.

(iii) The cost of any renovations and maintenance done at the residence for the immediately preceding 5 years.

(iv) The annual cost of operating the residence.

(v) The fiscal year 2004-2005 compensation of the president or chancellor, including fringe benefits and bonuses.

Sec. 461. From the amount appropriated in part 1 to Lake Superior State University for operations, $100,000.00 shall
be paid to Bay Mills Community College for the costs of waiving tuition for North American Indians under 1976
PA 174, MCL 390.1251 to 390.1253.

MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS PROGRAMS

Sec. 501. (1) Included in the appropriation for each public university in part 1 is funding for the Martin Luther
King, Jr. - Cesar Chavez - Rosa Parks future faculty program, that is intended to increase the pool of minority
candidates pursuing faculty teaching careers in postsecondary education. Each university shall apply the percentage
change applicable to every university in the calculation of appropriations in part 1 to the amount of funds allocated to
the future faculty program.

(2) The program shall be administered by each university in a manner prescribed by the Michigan department of
labor and economic growth. The Michigan department of labor and economic growth shall use a good faith effort
standard to evaluate whether a fellowship is in default.

Sec. 502. (1) Included in the appropriation for each public university in part 1 is funding for the Martin Luther
King, Jr. - Cesar Chavez - Rosa Parks college day program that is intended to introduce school children underrepresented
in postsecondary education to the potential of a college education.

(2) Individual program plans of each university shall include a budget of equal contributions from this program, the
participating public university, the participating school district, and the participating independent degree granting
college. College day funds shall not be expended to cover indirect costs. Not more than 20% of the university match
shall be attributable to indirect costs. Each university shall apply the percentage change applicable to every university
in the calculation of appropriations in part 1 to the amount of funds allocated to the college day program.

(3) The program shall be administered by each university in a manner prescribed by the Michigan department of
labor and economic growth.

Sec. 503. (1) Included in part 1 is funding for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks select student
support services program for developing academically and economically disadvantaged student retention programs for
4-year public and independent educational institutions in this state.

(2) An award made under this program to any 1 institution shall not be greater than $150,000.00, and the amount
awarded shall be matched on a 70% state, 30% college or university basis.

(3) The program shall be administered by the Michigan department of labor and economic growth.

Sec. 504. (1) Included in part 1 is funding for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks
college/university partnership program between 4-year public and independent colleges and universities and public
community colleges, which is intended to increase the number of academically and economically disadvantaged
students who transfer from community colleges into baccalaureate programs.

(2) The grants shall be made under this program to Michigan public and independent colleges and universities. An
award to any 1 institution shall not be greater than $150,000.00, and the amount awarded shall be matched on a 70%
state, 30% college or university basis.

(3) The program shall be administered by the Michigan department of labor and economic growth.

Sec. 505. (1) Included in the appropriation for each public university in part 1 is funding for the Martin Luther
King, Jr. - Cesar Chavez - Rosa Parks visiting professors program which is intended to increase the number of
underrepresented minority instructors in the classroom and provide role models for underrepresented minority students.

(2) The program shall be administered by the Michigan department of labor and economic growth.

Sec. 506. (1) Included in the appropriation in part 1 is funding under the Martin Luther King, Jr. - Cesar Chavez -
Rosa Parks initiative for the Morris Hood, Jr. educator development program which is intended to increase the number
of minority students, especially males, who enroll in and complete K-12 teacher education programs at the baccal aureate
level.

(2) The program shall be administered by each state-approved teacher education institution in a manner prescribed
by the Michigan department of labor and economic growth.

(3) Approved teacher education institutions may and are encouraged to use student support services funding in
coordination with the Morris Hood, Jr. funding to achieve the goals of the program.

Sec. 507. Each state institution of higher education receiving funds under section 503, 504, or 506 shall notify the
Michigan department of labor and economic growth by April 15, 2005 as to whether it will expend by the end of its
fiscal year the funds received under section 503, 504, or 506. Notwithstanding the award limitations in sections 503
and 504, the amount of funding reported as not being expended will be reallocated to the institutions that intend to
expend all funding received under section 503, 504, or 506.

STUDENT PERFORMANCE REPORTING

Sec. 601. (1) From the amount appropriated in part 1 for state universities, the state universities shall systematically

inform Michigan high schools regarding the academic status of students from each high school in a manner prescribed
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by the presidents council, state universities of Michigan in cooperation with the Michigan association of secondary
school principals.

(2) The Michigan high schools shall systematically inform the state universities about the use of information
received under this section in a manner prescribed by the Michigan association of secondary school principals in
cooperation with the presidents council, state universities of Michigan.

Sec. 602. From the amount appropriated in part 1 for state universities, the state universities shall inform Michigan
community colleges regarding the academic status of community college transfer students in a manner prescribed by
the presidents council, state universities of Michigan in cooperation with the Michigan community college association.
GENERAL REPORTS AND AUDITS

Sec. 701. (1) The auditor general shall review higher education institutional data inventory (HEIDI) enrollment data
submitted by all public universities and may perform audits of selected public universitiesif determined necessary. The
review and audits shall be based upon the definitions, requirements, and uniform reporting categories established by
the state budget director and the senate and house fiscal agencies. The auditor general shall submit areport of findings
to the house and senate appropriations committees and the state budget director no later than July 1, 2005.

(2) Student credit hours reports shall not include the following:

(a) Student credit hours generated through instructional activity by faculty or staff in classrooms located outside
Michigan, with the exception of instructional activity related to study-abroad programs or field programs.

(b) Student credit hours generated through distance learning instruction for students not paying the institution’s
resident tuition rate.

(c) Student credit hours generated through credit by examination.

(d) Student credit hours generated through inmate prison programs regardless of teaching location.

(e) Student credit hours generated in new degree programs after January 1, 1975, that have not been specifically
authorized for funding by the legislature, except spin-off programs converted from existing core programs that do all
of the following:

(i) Represent new options, fields, or concentrations within existing programs.

(if) Are consistent with the current institutional role and mission.

(iii) Are accommodated within the continuing funding base of the institution.

(iv) Do not require a new degree level beyond that which the institution is currently authorized to grant within that
discipline or field.

(v) Do not require funding from the state other than that provided by the student credit hours generated within the
program, either before program initiation or within the first 3 years of program operation.

(3) The auditor general shall periodically audit higher education institutional data inventory (HEIDI) data as
submitted by the state universities for compliance with the definitions approved by the HEIDI advisory committee for
the HEIDI database.

(4) “Distance learning instruction” as used in subsection (2) means instruction that occurs in other than a traditional
classroom setting where the student and instructor are in the same physical location and for which a student receives
course credits and is charged tuition and fees. Examples of distance learning instruction are instruction delivered solely
through the Internet, cable television, teleconference, or mail.

Sec. 701a. (1) Pursuant to section 701(2)(e), the following degree programs may be established:

(a) Bachelors

Central Michigan University Electrical Engineering, B.S.E.E.

Central Michigan University Mechanical Engineering, B.S.M.E.

Ferris State University Secondary Education—History Major, B.S.

Lake Superior State University Communication Major, B.A.

Michigan State University Technology Systems Management, B.S.

Michigan Technological University Psychology, B.S.

Michigan Technological University Software Engineering, B.S.

Oakland University Studio Art, B.A.

Wayne State University Environmental Science, B.S.

Western Michigan University Major in Electronic Business Design (eBizD), B.B.A.

(b) Masters

Eastern Michigan University Clinical Research Administration, M.S.

Eastern Michigan University Health Education, M.S.

Eastern Michigan University Professional Master’s in Bioinformatics, M.S.

Ferris State University M.S. in Nursing, M.S.N.

Grand Valley State University Biostatistics, M.S.

Grand Valley State University Cell and Molecular Biology, M.S.

Grand Valley State University Medical and Bioinformatics, M.S.

Grand Valley State University School Counseling, M. Ed.
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Lake Superior State University Curriculum and Instruction, M.A.

Michigan State University Community, Agriculture, Recreation, & Resource Studies, M.S.

Northern Michigan University Education Reading, M.A.

Northern Michigan University Education Reading: Specialist, M.A.

University of Michigan Health Services Research, M.S.

(c) Doctorate

Central Michigan University Physical Therapy, D.P.T.

Grand Valley State University Physical Therapy, D.PT.

Michigan State University Community, Agriculture, Recreation, & Resource Studies, Ph.D.

Michigan State University Second Language Studies, Ph.D.

(2) The listing of degree programs in subsection (1) does not constitute legislative intent to provide additional
dollars for those programs.

(3) When submitting the listing of new degree programs for future fiscal years, the presidents council shall also
provide alisting of degree programs that will no longer be offered in subsequent academic years.

Sec. 702. The principal executive officer of each institution of higher education receiving an appropriation under this
act shall expend a portion of the funds appropriated to that institution to make a report to the auditor general, the house
and senate fiscal agencies, and the state budget director within 60 days after the auditor general issues his or her report
on the operation of the institution. The institution’s report shall specify all of the following:

(@) The recommendations of the auditor general implemented by the institution, including projected dates and
resources required, if any, to achieve compliance.

(b) The recommendations of the auditor general not implemented by the institution or implemented by the institution
as modified.

(c) The rationale for not implementing a recommendation of the auditor general or of implementing a recommendation
as modified.

Sec. 708. The auditor general may conduct performance audits of state universities during the fiscal year ending
September 30, 2005 as the auditor general considers necessary.

Sec. 709. An institution receiving funds under this bill and also subject to the student right-to-know and campus
security act, Public Law 101-522, 104 Stat. 2381, shall make a copy of all material prepared pursuant to the public
information reporting requirements under the crime awareness and campus security act of 1990, title 11 of the student
right-to-know and campus security act, Public Law 101-542, 104 Stat. 2381, available in electronic Internet format on
their websites.

PART 2A
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2003-2004
GENERAL SECTIONS

Sec. 1201. (1) Subject to subsection (2), a state university certifying to the state budget director by October 1, 2004
that it did not adopt an increase in tuition and required fees for resident undergraduate students after December 1, 2003
for the 2003-2004 academic year shall be paid in the fiscal year ending September 30, 2004 from state general fund/
general purpose revenues an additional state appropriation as follows:

Central Michigan UNIVEISITY .......cccuuiiiiiiiiii ittt e et e e et e e e sbaee e e eraee e $ 2,446,300
Eastern Michigan UnNiVErSItY .......oouueiiiiiiiiiie ettt 2,366,200
FErriS SEAE UNIVEISITY ...ttt ettt e e e s ettt e e e e e e sanbb e e e e e e e snnneeeeas 1,499,000
Grand Valley State UNIVEISITY ........ueiiiiiiieiiieee ittt e e nnnee e 1,772,600
Lake SUPErior State UNIVEISITY .......cooiiiiiiiiiiei ittt 385,300
Michigan State UNIVEISITY ......cceiiiiiiiiiee e es e e st e e st e e e e e st e e e e e s s snnae e e e e e s e nnnrnneeeas 8,801,500
Michigan Technological UNIVErSItY........cooiuiiiiiiiieiiiiie e 1,491,500
Northern Michigan UNIVEISITY ........uviiiieiiiiiiieee e s e e e e e e e e e e s nnnnaeeee s 1,404,300
OBKIANA UNIVEISITY ..uvveiieeeiiiiiieie e e sttt e e e s s e e e e s st e e e e e s e santae e e e e e e s sntaneeeaessantaneeeeeesannnnns 1,472,600
Saginaw Valley State UNIVEISITY ......c.uvviiiiii e e e e e e e sarae e e e e e e 800,200
University of Michigan - ANN ATDOr ... 9,816,200
University of Michigan - DEarDOMN ........ooiiiiiiiieie et 755,800
University of Michigan - FINt .......oooiiiiiii e 649,800
WaYNE SEAEE UNIVEISITY ....eeiiieeiiiiiiiee e ettt e et e e e e e e et e e e e e e st e e e e e s e snneeeeaaeeeannrneeeeeeas 6,848,400
Western Michigan UNIVEISITY ........uuiiiieiiiiiiie et e e s r e e e e s ae e e e e e snnraeneeee s 3,393,300
o =SSR $ 43,903,000

(2) A university that adopted an increase in tuition and required fees for resident undergraduate students after
December 1, 2003 for the 2003-2004 academic year shall be paid only 1/2 of the amount designated for that university
in subsection (1).

(3) For the purposes of subsections (1) and (2), a state university that adopted an increase in tuition and required
fees for resident undergraduate students after December 1, 2003, for the 2003-2004 academic year, but subsequently
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rebated to its resident undergraduate students an amount equal to that increase, shall be considered to have not adopted
atuition and required fees increase for the 2003-2004 academic year.

(4) The state budget director shall implement a reporting requirement based on definitions and uniform reporting
requirements established by the state budget director and the house and senate fiscal agencies, to ensure that a state
university receiving an appropriation under this section has satisfied its tuition restraint requirements.

(5) If the Northville Psychiatric Hospital property is not sold by the state prior to October 1, 2004, the appropriations
listed in subsection (1) shall be paid in the fiscal year ending September 30, 2005, rather than the state fiscal year
ending September 30, 2004, and it is the intent of the legislature that the appropriations will be paid in full no later
than October 15, 2004.

REPEALERS

Enacting section 1. Section 452 of 2003 PA 237 is repealed.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the state institutions of higher education and certain state purposes related to
education for the fiscal year ending September 30, 2004 and for the fiscal year ending September 30, 2005; to provide
for the expenditures of those appropriations; and to prescribe the powers and duties of certain state departments,
institutions, agencies, employees, and officers.

Kenneth R. Sikkema
Mike Goschka

Deborah Cherry
Conferees for the Senate

Rick Johnson
Sandy Caul
Rich Brown
Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,

The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 760 Yeas—105

Accavitti Garfield McConico Sheen
Acciavatti Gieleghem Meisner Sheltrown
Adamini Gillard Meyer Shulman
Amos Gleason Middaugh Smith
Anderson Hager Milosch Spade
Bieda Hardman Minore Stahl
Bisbee Hart Mool enaar Stakoe
Bradstreet Hood Murphy Steil
Brandenburg Hoogendyk Newell Stewart
Brown Hopgood Nitz Tabor
Byrum Howell Nofs Taub
Casperson Huizenga O’ Neil Tobocman
Caswell Hummel Palmer Vagnozzi
Caul Hune Pal srok Van Regenmorter
Clack Hunter Pappageorge Vander Veen
Condino Jamnick Pastor Voorhees
Daniels Johnson, Rick Phillips Walker
Dennis Johnson, Ruth Plakas Ward
DeRoche Julian Pumford Waters
DeRossett Koetje Reeves Wenke
Drolet Kolb Richardville Whitmer
Ehardt Kooiman Robertson Williams
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Elkins LaJoy Rocca Wojno
Emmons LaSata Sak Woodward
Farhat Law Shackleton Woronchak
Farrah Lipsey Shaffer Zelenko
Gaffney

Nays—O0

In The Chair: Julian

The Speaker laid before the House the second conference report relative to

House Bill No. 5517, entitled

A bill to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, civil
service, information technology, management and budget, state, and treasury, the executive office, and the legislative
branch for the fiscal year ending September 30, 2005; to provide for the expenditure of these appropriations; to provide
for the funding of certain work projects; to provide for the imposition of certain fees; to establish or continue certain
funds, programs, and categories; to transfer certain funds; to prescribe certain requirements for bidding on state
contracts; to provide for disposition of year-end balances; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and other
income received by the various principal executive departments and state agencies.

(The second conference report was reported by the conference committee on September 8, consideration of which,
under the rules, was postponed until today.)

(For second conference report, see House Journal No. 79, p. 2057.)
The question being on the adoption of the second conference report,
The second conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 761 Yeas—57
Accavitti Hager Meisner Shackleton
Acciavatti Hart Milosch Sheltrown
Adamini Hopgood Minore Shulman
Bieda Howell Mool enaar Smith
Brown Hummel Murphy Tabor
Byrum Hunter Newell Taub
Clack Jamnick O’ Neil Tobocman
Condino Johnson, Rick Pappageorge Walker
Daniels Koetje Pastor Waters
Dennis Kolb Phillips Wenke
DeRossett Kooiman Plakas Whitmer
Drolet LalJoy Pumford Williams
Emmons Lipsey Reeves Wojno
Farrah McConico Sak Zelenko
Gaffney

Nays—40
Amos Gieleghem Middaugh Stahl
Anderson Gleason Nitz Stakoe
Bisbee Hardman Nofs Steil
Bradstreet Hoogendyk Palmer Stewart
Brandenburg Hune Palsrok Vagnozzi
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Casperson Johnson, Ruth Richardville Van Regenmorter
Caswell Julian Robertson Voorhees

Caul LaSata Rocca Ward

Ehardt Law Shaffer Woodward
Garfield Meyer Spade Woronchak

In The Chair: Julian

Rep. Vander Veen moved to reconsider the vote by which the House adopted the conference report.
The motion did not prevail, a majority of the members serving not voting therefor.

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 1062, entitled

A hill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2004 and for the fiscal year ending September 30, 2005; to provide for the expenditure of
those appropriations; to establish or continue certain funds, programs, and categories; and to prescribe the powers and
duties of certain state departments, institutions, agencies, employees, and officers.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2004 and for the fiscal year ending September 30, 2005; to provide for the expenditure of
those appropriations; to establish or continue certain funds, programs, and categories; prescribe the powers and duties
of certain state departments, institutions, agencies, employees, and officers; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2004-2005

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for community
colleges and certain other state purposes relating to education for the fiscal year ending September 30, 2005, from the
funds indicated in this part. The following is a summary of the appropriations in this part:

COMMUNITY COLLEGES
APPROPRIATION SUMMARY:

GROSS APPROPRIATION ...ttt ittt ettt ettt et sere e snbe e esne e $ 285,747,000
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccoviiiieeieiniiiiieneeen, $ 0
ADJUSTED GROSS APPROPRIATION ....ooitiiiiiiiiiie ettt ettt $ 285,747,000
TOtal fEABIal FEVENUES......coii ittt e e e e e e e s et e e e e e e e annreeeeae s 0
TOLAl [OCAl FEVENUES ......eeeiiee ettt e et e e e et e e e e e s st e e e e e s e snntteeeaeeeesnnseneneeeeas 0
TOtAl PrIVALE FEVEINUES ... eeiiiiiieie ettt ettt sttt e st e e s st e et e e e nb e e e e anbbeeeennes 0
Total State reStriCted FEVENUES........oeieeiiiiieeiee e e et e e e s e e e e e st e e e e s e snnaeer e e e e e snnrnaneeees 0
State general funNd/general PUMPOSE ........uviieiiiiiiiiiiie e e s eciee e e e e s s e e e e e s st e e e e e s e snnreeeeaeaeanns $ 285,747,000
Sec. 102. OPERATIONS
Alpena CommUNILY COlIEOE........uve ittt et e bbb e e $ 4,566,700
Bay de Noc CommuUNity COIEOE. .......eeiiiiiiiiiiiie e 4,415,100
(D L= W o] 1 L= [PPSO URRTT 12,348,100
Glen Oaks COMMUNITY COITEOE. ......uiiiiiiiiie ittt 2,071,700
Gogebic COMMUNILY COHIEGE .....coiiiiii ittt 3,777,400
Grand Rapids COMMUNILY COIEGE.......uueiiiiiiiie i 15,531,800
Henry Ford COmMMUNILY COTEOE .....ooiiuiiiiiiiiii ettt naeee e 18,928,600
Jackson CommuUNity COIEQE........uuiiii i e e e e raar e e e 10,478,000
Kalamazoo Valley Community CollEgE..........uueiiieiiiiiiiieie e 10,691,000
Kellogg Community COlEQE.........cuuiiieee e et e e e nn e 8,399,600
Kirtland CommuNity COTEGE .....coieiiiieiee e e e e 2,549,300

Lake Michigan CollEOE. ........ooii it a et e e e e nere s 4,520,700
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For Fiscal Year
Ending Sept. 30,

2005

Lansing CommuNity COHEQE.........cuuiiieee e a e e e e e e nnnreees 26,859,500
Macomb CommUNItY COIEOE. ... e a e e e e neee s 28,658,300
Mid Michigan CommuNity COllEJE........cciiiiiiiiiie e e e e e 3,823,000
Monroe County CommMUNItY COITEGE. ......iiiiiiiiieie ettt 3,719,400
Montcalm CommUNIty COHEJE ........vviiiiee it e e e e e e e nnreees 2,690,400
C.S. Mott CommMUNILY COIEOE......coi it a e e e 13,579,600
Muskegon ComMMUNILY COTEOE......coii ittt e e naneee e 7,727,900
North Central Michigan CollEQE .........ooii i 2,617,500
Northwestern Michigan CollEJE.........uuiiiiiiiiieiie e e e e e e s e ennreees 7,885,600
Oakland CommUNILY COIEOE .....cciii it e e 18,077,900
St. Clair County CommUNItY COTEGE.......coiiiiiiiiiiiii it 6,055,400
SCOOICTAT COHBOR. ...eeeiiei ittt e e et e e e e s e bbbe e e e e e e e eanes 10,610,000
Southwestern Michigan CollEQE...........uuiiiie i s e e e e e e enes 5,695,500
Washtenaw CommuNity COHEQE. ......ccooi i 10,783,700
Wayne County COMMUNILY COTEOE ....coeiiiiiieiiiiee et 13,940,000
West Shore CommUNItY COIHEQE .....coiii i 1,985,800
GROSS APPROPRIATION .....uttttitiiieiiieieieieeeeeeetetetetataaaaaaaaaaaaaaeaeaasesssasssasasaaaaaaannssnsssnnnrnnnnes $ 262,987,500

Appropriated from:
State general fuND/GENEral PUIPOSE .......cc.uveiueritieeiie et e siieeseeeeteeestee e eeeeseeeeseeeesnbeeenneeenneeens $ 262,987,500

Sec. 103. TUITION RESTRAINT INCENTIVE

Alpena ComMMUNILY COIEOE .......uuiii it $ 295,800
Bay de Noc Community COlEOE........ccoe i e e e e e e e e e e e e 286,000
(D1 = W @0 =T 1= SRR 800,000
Glen Oaks CommMUNILY COHEQE. ... .uuuiiieiiiieieiiiieee e 134,200
Gogebic COMMUNILY COHIEGE .....cciuiiiiiieii et 244,800
Grand Rapids CommuUNity COIEOE........uuiiiiiiiiiieie e e e e e e e e e enes 1,006,200
Henry Ford COmMMUNILY COlTEOE .....coiiiiiiiiiiiee ettt e e 1,226,200
Jackson CommuUNity COEQE........uuiiii i e e e e e srrrae e e e 678,800
Kalamazoo Valley Community COlTEGE. .......uuiiiiiiiiiiiiii e 692,600
Kellogg Community COlEQE.........cuiiiiiee e e e e 544,200
Kirtland CommuNity COIEOE ........ueiiiiiie ittt e e ee e 165,200
Lake Michigan CollEgE........uuiii e e e e e e e e et be e e e e e e s nnreees 292,800
Lansing CommUNIty COlIEOE. .......uuiiiiiiei ittt e b e e 1,740,000
Macomb CommUNItY COIEQE. ... a e e e e e e e ennree s 1,856,400
Mid Michigan Community CollEgE........ccoiiiiiiiiiii e 247,600
Monroe County CommUNIty COIEGE.......cciiiiiiie e e 241,000
Montcalm CommUNItY COITEOE ......cooiiiiii it e e 174,200
C.S. Mott ComMMUNItY COIEOE......c.i i e e e e s e r e e e e e e anes 879,800
Muskegon ComMUNILY COTEOE.......coiiiiiiiiiii et e e e 500,600
North Central Michigan CollEQE ........uuvvi i 169,600
Northwestern Michigan CollEge. ..........uuiiiiiiiii e 510,800
Oakland CommUNItY COIEQE .....iiiei it e e e e e s e e e e e e e eanes 1,171,200
St. Clair County ComMmMUNILY COTEGE.......ccoiiiiiiiiiiie ettt 392,200
ol 0o Kod - A O] =T = PR 687,400
Southwestern Michigan COlEQE........cooiiiiii e 369,000
Washtenaw CommUNIty COHEJE.......ciiii i e e e e earrae e e e s 698,600
Wayne County COMMUNITY COTEGE .....ociiiiiieiiiiee it 903,000
West Shore CommuUNity COIHEQE .....eviiee i e e e e saraae e e e 128,600
GROSS APPROPRIATION .....ctiiititetit ettt ettt e stee e ste e ssbe e sabe e s sbeesbeeasbeaasbseesnbeesnbeeaseeans $ 17,036,800

Appropriated from:
State general funNd/general PUMPOSE .........ciia ittt e e e e e e e e eeeae e e ennes $ 17,036,800

Sec. 104. GRANTS

At-risk StUAENt SUCCESS PrOGIAIM. .....eiiieeiiittieeeae e e aietteeea e e s s sttt ee e e e e e aaabeeeaaesesnnbeaeaaeeesannraneeaaeas $ 3,322,700
Renaissance zone tax reimbursement fuNding ..........cccuverieiiiiiiiiiee e 2,400,000
GROSS APPROPRIATION .....utiiititaiit ettt ettt et eteeestee e stee e stse e sbeeasbeeabeeasbsaesbseesabessbeesneaans $ 5,722,700

Appropriated from:

State general fund/general PUMPOSE .........ooii ittt e e e e e eaabe e e e e e e ennes $ 5,722,700
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PART 2
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2004-2005
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article 1X of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $285,747,000.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is $285,747,000.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

(@] 01 = o o LT PP PRUPRTRUPRTRIN $ 280,024,300
At-risk StUAENt SUCCESS PrOGIAIM. .....eeiiiaeeiitititeeeeeaittteeeee e e s attbeeeea e e s aanbeeeeaaeesanbeeeeeaeeaaanneseeeens 3,322,700
Renaissance zone tax reimbursement Program ...........ueeeeeeeoiiiieeee e e raaeeee s 2,400,000
LI 1Y S OO P PP PTOUPRPPPOPRPPRON $ 285,747,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. Unless otherwise specified, a community college receiving appropriations in part 1 and the department of
labor and economic growth shall use the Internet to fulfill the reporting requirements of this act. This requirement may
include transmission of reports via electronic mail to the recipients identified for each reporting requirement or it may
include placement of reports on an Internet or Intranet site.

Sec. 207. (1) The amount appropriated in section 103 for community college tuition restraint shall only be paid to a
community college that certified to the state budget director by June 30, 2004 that it did not adopt an increase in in-
district tuition and fees after December 1, 2003 for the 2003-2004 academic year and that it will not increase its in-
district tuition and fees for any semester in the 2004-2005 academic year by more than 2.8% from its in-district tuition
and fees in the 2003-2004 academic year.

(2) For the purposes of subsection (1), a community college that adopted an increase in in-district tuition and fees
after December 1, 2003 for the 2003-2004 academic year, but subsequently rebated to its students an amount equal to
this increase prior to June 30, 2004 is considered to have not adopted an in-district tuition and fee increase for the
2003-2004 academic year.

(3) The state budget director shall implement a reporting requirement based on definitions and uniform reporting
requirements established by the state budget director and the house and senate fiscal agencies, to ensure that a
community college receiving an appropriation under section 103 has satisfied the tuition restraint requirements of this
section.

(4) If a community college complies with the tuition restraint requirements described in this section, its state
appropriation will not be reduced by executive order or any other manner during the 2004-2005 fiscal year.

Sec. 208. The department of labor and economic growth shall work collaboratively with community colleges to
develop an accelerated entrepreneurship curriculum, including an associate degree, to provide students with the skills
and knowledge needed for creating their own businesses.

Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both,
if competitively priced and comparable quality American goods or services, or both, are available.

(2) Funds appropriated in part 1 shall not be used for the purchase of out-of-state goods or services, or both, if
competitively priced and comparable quality Michigan goods or services, or both, are available.

Sec. 210. The principal executive officer of each community college receiving appropriations in part 1 shall take all
reasonable steps to ensure businesses in deprived and depressed communities compete for and perform contracts to
provide services or supplies, or both. Each principal executive officer shall strongly encourage firms with which the
community